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Ag Valley is moving quickly through Wheat Harve$iarvest receipts ™ &
would indicate that overall yields are lower andeacare a bit smaller. Daily ' \
receipts are smaller than the record tallies s¢tykgar. Harvest pace has been slower giving
time to make room to keep space for farmer dekegeriWe are re-locating bushels to facilities
that will be able to hold wheat for a longer penwile we wait for export markets to show
up. World wheat production has taken away demantfS. wheat this summer. There are
rumors of dryness in some eastern Europe counltrésnight create demand later in the year
if dryness continues to the point that product®neiduced there. The lack of demand for our
wheat will cause Ag Valley to carry more wheat intggy in to fall harvest creating space
issues when fall harvest gets under way. - -

We are pouring concrete at our Orldganslity today. WP A, O S
Wet weather hampered soil preparation for 6 wedkKs. will = - g {
see concrete coming up out of the ground very dysikce | T TS
we are moving into the warmer/dryer part of our swen /
The facility looked like an ant den when all thet dnoving
equipment was working and | would expect nothirss las
the crews work diligently to get this facility reatbr fall
harvest.

The dirt moving equipment moved dirg¢t Norton
as they finished the Orleans project. Drier weaibi# turn
that site over to the concrete crew in about 2 wedliowing
that facilities building construction to move fomglamuch
faster. Our September 1st completion date has tnesed
back to October 1st created by the wet spring.

We are working closely with all stateddocal officials to ensure that this facility Wil
have good access and be customer friendly. Mudtheofvork that will be done by others will
be completed in stages within the same time fraratAg Valley increases services that will
increase truck traffic and work load.

Irrigation season has arrived and thedgnews is that there is ample supply of diesel
fuel today. Supply and demand has nothing to db price any longer. Reduced world usage
seems to have put enough petroleum products oméhieet to keep a narrow trading range
and a stable price. Our Petroleum Departmentepagred to handle all your irrigation needs.

We have a newer dryer being installeBdison. We had a fire in one of the dryers
this spring that destroyed it. The new dryer witirease the drying capacity raising our ability
to dry up to 4,500 bph. Itis to be installed inghst making it ready for fall harvest.

Thanks for your business. Have a safe summer.

i

Orleans Grain Storage Facility—
footings are being poured and the walls
should go up in the near future. The

side walls will be 18’ high and 10" thick.
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Wheat harvest has quickly come to a close withituahd yields having
held in there quite well, despite a couple pourfdest weight lost after the rain
delays. The 2010 wheat harvest will go down asherave won’t soon forget,
not so much for the above average yields but becaiuhe unexpected surge in grain prices.

It all started June B&hen USDA released a “game changer” of a repBharply
lower than expected corn stocks and lower thanarpde2010 planted corn acreage both
caught traders leaning the wrong way. These shgdigures sent corn futures limit higher on
the open as traders quickly tried to unwind shositons they held. Wheat was pulled right
along for the ride even though the report was cetept bearish for wheat. Wheat traders also
held a substantial short position in the market.

About a week later, another develogtayy gave wheat futures a “shot in the arm”.
Newswires reported Russian wheat growing areas sgyeriencing their worst drought in 130
years. In a matter of hours, the dynamics of oarkeis seemed to change completely...... and
almost no one saw it coming.

Weather forecasts will be watched dipsger the next 4-6
., COUNTRY weeks. The soybean crop will be determined oviergériod of time
i and the many questions will be answered relatedit@orn crop and
M‘"‘\ HEDGH\IG balance sheets this coming year.

Our crop conditions are holding in there at the rantrbut heat and dryness will begin
taking their toll if rain doesn’t come soon to @rea. A month ago we were almost awash in
grain and sinking into lower prices. Today thihgsk and feel quite different. Market
volatility is back....not that it ever really left.

| realize that spending a little mom@yoptions may be rather hard for some of you,
but considering what grains have done just thesefpa weeks, they’'ve once again proven
their worth. Consider Minimum Price strategies wigaking grain sales. They can work well
in this type of marketing environment.

The information contained in this letter is takeym sources, which we believe to be reliable,ibutot
guaranteed by us as to accuracy or completenesis aent to you for information purposes onhhefie
is a risk of loss when trading commodity futuagsl options. Country Hedging, Inc. bases its
recommendations solely on the judgment of CouHgglging, Inc. personnel.

Truck Dispatcher Jim Kragelund

I think this year was one of the quickdeat harvests I've been involv
with since joining Ag Valley a little over 5 yeaago. While we still had a few
challenging moments with breakdowns or electricahges, we hope overall it
went smoothly and was a safe one for all of you.

As | look around the country, the last few tructds of wheat are finishing things up.
| would like to thank the producers that utilizedr eransportation services. While there were
a few producers that told us early on that theikely need some help hauling their crops to
town that later found they didn’t, we still apprate the calls. This still helps us have a general
idea of what Ag Valley may need to help meet yaegds.

If any of you feel you may have transportation reetiils coming fall, please give us a
call. On behalf of Ag Valley Cooperative, myselfid all of the driversThank you!
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Introduction

In late June, our Agronomy Location Mgear in Maywood, Delynn Gohl,
accepted a Winfield Solutions position as Chen\¢alehouse Manager in Grant,

Nebraska. He will still be working with us closelg Winfield Solution supplies much of our
chemicals and micronutrients for our locations. Wt to wish him the best as he moved
into his new endeavors.

We would like to announce that in midly) David Tarin, was hired as the Maywood
Agronomy Manager. David comes to us from a sinplagition as a coop agronomy manager
from Torrington, WY. He has many years of expereeim the agronomy business and is
looking forward to meeting Maywood’s Agronomy Cusiers.

Projects

Two projects are underway in Nortone Wave invested in two new bulk seed bins
for Norton, Kansas. The concrete foundation has lpoured and bulk bins will soon be
placed in position for this year’s certified whe&ue to a strong wind storm in June, we
are replacing our dry fertilizer leg in Norton’syDPlant. This has taken us out of the dry
business for a little over a month but the timingldn’t have been better. Soon this project
will be complete so we can be ready for the driilizer spreading on wheat.

Another project in Arapahoe involves 8ged Department, too. We are pouring a
new foundation for the four seed bins and treai&rapahoe. Seed bins and treater will all
be moved to an adjacent concrete slab in the eexinfeeks to be ready to go for wheat seed
distribution next month.

Invitation

There are many Ag Valley Coop seed test
plots across our territory, plus we have the large
Answer Plots that are located south of North Platte
north of Holdrege and another just outside of
Imperial. | want to let you know that you are
welcome to stop and look through those plots
and see how the crop is doing, anytime.

2010 Answer Plot Tours
August 24 @ North Platte
August 24 @ Holdrege
September 1 @ Downs, Kansas

Harvest Update:s of 72010/ ,650,694 bu. of Wheat

gy Edison——2,396,574 bu. Bartley———_887,206 bu.
Beaver City—144,767 bu. Holbrook—-3211,783 bu.
Hendley 301,692 bu. Wilsonville—352,117 bu.

Lebanon———455,285 bu. Orleans———=297,771 bu.
Maywood———-3808,351 bu. North Platte—129,269 bu.
Norton——3,211,243 bu. Clayton———=221,613 bu.
Reager——242,758 bu. Arapahoe 90,265 bu.

OTAL—7,650,694 bu.
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Water Resources Department Don Masten

Greetings from the Water Resources Bepnt. This has been an
incredible spring and summer for the Nebraska farmes | visit with customers
they all agree that this has been a unique gros&agon.

The weather, with the exception oftéelihail, has been very beneficial to the
production of crops. Prices of grain are alwagsacern and we would prefer that they
were higher to assure profits.

Sub-Surface Drip Irrigation is one wayncrease efficiency and impact the
profitability of an operation. As margins tightep
efficiency must be built in to assure that proéte
maximized. The Water Resources Dept. is workin:
with many growers to do just that.

We are excited to host 6 field dayaiugust.

They will all start at 10:00 am local time and have
lunch provided. If you have interest in SDI or wibu
like to visit an operating system, plan on attegdin
one of the presentations. The dates are: Julgsbur
CO on August 18; Elwood, NE on August 17
Gibbon, NE on August 18 Norfolk, NE on August
19" Beatrice, NE on August 20 and Hastings, NE

on August 25. " #
For more information or to RSVP for one
of the Field Days contact: Don Masten or Bobbie | ¢, % &

at 1-800-228-1352.
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