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               I’ve always thought that “March Madness” was tied to the basketball  
tournament to decide which team is the “best of the best” in the land.  I think that 
same term could be hung on the weather we have experienced in the month of March 2010.  
            Fertilizer application has been almost non-existent for the month compressing that  
window of activity.  Grain movement is the area that Ag Valley has been able to move quickly 
and efficiently to get ground piles off the ground and into the marketplace.  The grain team has  
been able to work with truck and rail shipments to ensure that grain quality was maintained to 
meet the needs of our “end user” customers.  All ground piles are in the final stages of being  
off the ground but the challenge for continued quality is still and will continue to be an issue  
as we go forward.  Many of our bunkers and bins are full of corn carrying higher moisture that 
will be a problem this spring.  We will have to continue monitoring quality to stay ahead of 
grain going out of condition.  Producers with higher moisture corn in bins will need to monitor 
their bins also.  
            Some of the important issues pertaining to agriculture that are currently being discussed 
in Congress are:  the Capper-Volstead Act, that is the foundation that allows cooperatives to  
operate;  Cap and Trade;  Clean Water and Roundup Ready Alfalfa.  
            We have the same challenges in Washington D.C. that we have in our state government. 
Many of the people that are making the laws today are many generations away from the farm. 
They don’t always have the information needed to pass legislation that will be pro-agriculture.  
            Please take the time to contact the Nebraska Congressional Delegation with your input 
on how vital these issues are to the future of agriculture in the State of Nebraska.  Our goal is  
to give them our perspective that will help them make informed decisions. 
            Participation in the Pre-paid Storage Program has been light.  We are happy that we 
were able to visit with many of our valued customers at the meetings.  Ag Valley’s Board and 
Management Team will decide how to move forward with priority issues in the near future and 
will keep the needs of our customers foremost in all investments going forward.  

2010 Ag Valley Scholarships Available to Seniors 

Ag Valley Coop believes in investing in the future of our young people and we are proud to again 
offer deserving 2010 seniors $250 cash scholarships.  A scholarship will be awarded to a graduating 
senior, whose parents are a patron of Ag Valley Coop, from each of our area high schools where an 
Ag Valley branch is located.  In 2009, 21 area students in the Ag Valley trade territory were 
awarded scholarships.  April 10, 2010 is the deadline for applications to be turned in. 
 

For more information, contact your local guidance counselor or Kevin Nielsen at Ag Valley Coop. 
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The highly anticipated March 10th USDA report ended up being a flop.    
The stage was set for a correction of corn production numbers.  Instead, demand   
reductions more than offset minor production corrections and carryout grew to an 
even more comfortable 1.799 billion bushels.  Issues related to unharvested acres and quality loss 
of stored grain will still be talked about for months to come, so this issue hasn’t been completely 
put to bed yet.  However, my advice is to not base a great deal of your marketing decisions (hopes) 
on the prospects of this crop size shrinking though. 

So, you might ask, how are we going to use up all this corn?  Well, cattle feeding margins 
are the best they’ve been in months with hogs too trading well into the black.  Unfortunately,  
ethanol margins have set back after experiencing nice returns the last 6 to 8 months.  Hopes       
are still high that the EPA will give a favorable ruling in regards to E-15 blend rates, but this     
announcement keeps getting pushed back and now looks like it could be sometime this summer 
before an announcement is made.  Export business should remain highly competitive due to   
growing world supplies and demand being as strong as it is.  Bottom line, we need healthy          
demand to continue and grow where it can. 

Weather issues aside, a crop reaching early projections this coming year will be more   
than enough to cover predicted demand.  However, the corn market will likely be the first to    
turn bullish if there’s a problem with acreage, plantings or yields are sub-par.  While there have 
been numerous years where farmers have had trouble getting into the fields, they’ve always    
managed to get more than we expected planted in time, thanks in no small part to modern          
machinery and farming practices.  Even so, corn will be well supported into spring and early  
summer or until there’s more assurance of an adequate 2010-11 supply.  All bets are off if crude 
closes in on $100 a barrel though. 

             Hopes of soybeans returning to $10 are becoming much less 
likely.  Even though USDA gave us the demand revisions we expected 
(higher exports and higher crush), commitments are leveling off and 
there’s always the potential for additional Chinese cancellations.   
Carryout is a rather snug 190 million bushels but large South American 

crops and an expected larger US crop this coming year will push both US and world stocks to  
burdensome levels.  Barring any late issues in South America or unfavorable factors here in the 
US this coming spring, bearish fundamentals will weigh heavily on bean prices.  But, along the 
same lines as stated earlier…..the flow of money trumps all. 

Finally, we come to wheat.  Have you ever heard the phrase “You can’t put enough lipstick 
on this pig”?  Well, little I see helps wheat price outlook until we either find a very big hole to 
dump a few hundred million bushels into or we have a very large production problem somewhere 
in the world.  While it is true that US planted acres are the fewest since 1913 and that our critical 
weather months still lie ahead, what you may not know is that EU plantings offset a good portion 
of lost US acres.  Plus, they’ve had good winter moisture.  I’m smart enough to never count wheat 
out (since it’s harder to kill than a weed and has more lives than a cat) but fundamentals are quite 
bearish for the time being.  Of the three, this commodity really does need outside factors to help or 
prices could “wallow in the mud” for some time. 

In the meantime, I know we’re all hoping for more sunshine and warmer temperatures so 
we can get something done in the fields!!!  

  The information contained in this letter is taken from sources, which we believe to be reliable, but is not 
  guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There  
  is a risk of loss when trading commodity futures and options.  Country Hedging, Inc. bases its  
  recommendations solely on the judgment of Country Hedging, Inc. personnel. 
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Spring Alert  

             As I write, the first signs that spring has arrived have started to appear.  
The sun has come out and the thermometer hit 60 degrees.  We are finally getting to the  
fields to begin fertilizer and chemical applications.  With the delayed harvest and the long  
winter, we are considerably behind past years.  Not only are we affected, but most of the  
country has had a similar situation which will more than likely lead to supply and demand  
issues as we move into April.  
            We have been gearing up with equipment and people to prepare to handle this  
condensed spring application season.  We are fortunate to have a large territory that tends  
to have hit and miss moisture patterns.  That will hopefully allow us to keep operations  
running smooth.  All we ask is that you plan ahead and share with us your needs so that  
we can cover the acres.  
            Demand for products is likely to be higher this year due to a condensed season.   
Supplies are likely to get tight and distribution could suffer with trucks becoming unavailable.  
With Ag Valley Coop’s storage facilities, warehouses and transportation, we feel we are in a 
good position to handle your needs.  
            The reports I’m hearing is that corn acreage is expected to be stronger across the U.S., 
possibly 88.4 million acres.  This along with the “delay news” brings more nervousness to the 
marketplace.  Urea, liquid nitrogen and phosphates, all look to have supply and demand issues 
which will likely lead to increased pricing through spring.  
            Now that everyone is feeling that they are a little behind with field work, it is even  
more important for me to mention safety.  In particular, think safety when working around  
Anhydrous Ammonia and farm chemicals.  Shortcuts need to be avoided.  Always follow  
the label on Personal Protective Clothing.  I want to caution everyone not to get careless or  
in a hurry.  
Reminders: 
·           Develop safe work procedures 
·           Use tools and equipment properly 
·           Be sure equipment is in good condition 
·           Wear proper personal protective clothing 
·           Avoid getting in a hurry 
·           Look one more time at intersections 
 
Everyone, have a safe season. 

 
 

New Case IH 4020 Titan Floater in Cambridge New Case IH Patriot 4420 Sprayer in Norton 
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 Credit Report                                         Dudley Karlson 

            Upon approval of credit for the Producer or Customer, Ag Valley  
Cooperative will allow the Customer to make purchases of products and services 
on credit and the Customer agrees to pay for the products in accordance with the Credit  
Agreement. 
 

Due Date        All purchases on credit will be stated on the monthly invoice statement rendered 
                        by the Cooperative.  The statements are due and payable in full by the 10th 
                        day of the month following the statement date. 
 

Termination  The Cooperative reserves the right to terminate credit sales at any time without   
Of Credit        prior notification.  No amount of additional sales of products on credit will  
                        be allowed if the Customer’s account has a past due balance on the  
                        20th day of the month following the purchase date. 
 

            Ag Valley is now “locking-out” gas cards if the previous months statement amount 
has not been paid by the 20th of the month!   
 

Please call the Credit Department with any questions at 800-228-1352. 

            We are coming out of one of the worst winters we have had on our brood 
cows for quite some time, and are seeing the effects of it on many of the calves 
this spring.  Thankfully, we are getting some warm sunshine to dry things up and help the  
calves get started.  This is the time to take advantage of our Calving Mineral to kick start  
these calves immune system and save yourself a lot of labor doctoring sick calves.  
            Green grass is just around the corner and with it comes the time to feed high mag  
mineral.  Ag Valley continues to be the area leader in both quality and pricing on this product. 
We will have mineral at our feed locations and will be ready for your needs.  
            Speaking of mineral pricing, we will see dical pricing increase $100 a ton on April 1st. 

The suppliers have put everyone on allocation,  
meaning we can only buy what we used during this 
time frame last year, making it impossible for us to 
stockpile any product before the price increased.  
            We will see an increase in our mineral prices  
effective immediately of $40/ton on the 8 phos mineral 
and $60 a ton on the 12 phos mineral.  High mag prices 
will go up $30.  
            Please make sure you contact one of our sales  
people if you have any needs this spring. 
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Planter Speed and Spacing 
 

            Spring is just around the corner and it won’t be long and we will be off and running. 
However, running may be the wrong thing to do when it comes to planting corn. 
            When planting 28,000 seeds per acre at four miles per hour, 1.6 seeds are dropped by 
each meter unit every second.  Increasing speed to six mph results in 2.3 seeds delivered every 
second.  Thus, minor planter wear can cause seed depth and distance placement variability to 
increase, potentially impacting yield. 
            Doubles or triples and a large gap can result in lost yield potential.  Research indicates 
that a one-inch increase in standard deviation of plant 
spacing results in yield losses up to 2.5 bu. per acre. 
            A 1987 to 1996 study of stand observations 
from 354 corn fields in Ohio and Indiana found that 
84% of the fields had a standard deviation in plant-to-
plant spacing of more than 4 inches, which translated 
into potential yield losses of 5 to 12.5 bushels per acre. 
            Planter speed can make you money.  The  
optimum speed for plate-type planters is 4 to 4.5 mph 
and vacuum planters is 4.5 to 5 mph.  Corn plants are 
extremely sensitive to plant spacing because they  
have a predetermined plant size with much less  
compensation ability than crops that may tiller or  

produce branches. 
     At $4.00 corn, 
speed can Make you 
or Cost you from 
$20.00 to $50.00 per 
acre. 
     Consider your 
speed this spring. 
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