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               We mailed out a letter in late December informing you that we are       
planning to bring a plan to Ag Valley membership that would allow the Coop to 
begin to enhance grain handling infrastructure quickly.  Preparation is a time consuming     
process but progress is being made.  We held our annual Board Retreat with the focus being 
wrapped around how to proceed.  We had legal representation giving guidance through the 
planning process which has a tenancy to slow the process down also.  Rest assured that we are 
moving quickly but there are many outside entities that have to sign off on the proposal for us 
to move forward.  We have a limited window to get started and we recognize that things need  
to come together quickly. 
            It’s hard to visualize that many in the world are sure that global warming has started  
and will continue to change the climate to a warmer dryer climate when we have dealt with 
higher moisture with colder temps all through 2009.  We received a report that British            
climatologist are sure that we will have the warmest summer on record in 2010.  I hope they  
are wrong.  We have producers that are still struggling to get their crops out due to weather    
related issues but I am sure that they will want timely rains next year.  It will be interesting to 
see if the climatologist report is accurate in their projections.  It’s hard to visualize climate     
destruction when we have experienced some of the coolest and wettest weather we’ve had in 
the last 10 years.  Favorable moisture has given us a glimpse of the production potential in our 
trade territory.  
            Ag Valley Coop is moving into the final month if its fiscal year.  Looking backward,  
we see some of the challenges presented in 2009.  We experienced the devaluation in the       
fertilizer industry along with the destruction of crop prices making a difficult time for ag     
businesses as well as producers.  Petroleum prices collapsed along with other inputs that       
softened the blow although one of the big users is irrigation and we had one of the smallest    
irrigation seasons on record which was a good thing.  Wet corn was prevalent everywhere     
and we are seeing pictures coming out of Iowa of high moisture corn that may be 100%       
damaged being picked up.  
            At the end of the day, Ag Valleys last hoop to jump through is getting the corn and   
milo off the ground in good condition.  The cold weather has been a help in quality grain as   
our employees get into their piles and quality is being picked up.  2010 could be much better  
for producer and ag business but rest assured that it will have quirks of its own that we all will 
have to deal with. 
            Please make Ag Valley your business of choice for all your input needs.  Allow the   
employees of Ag Valley to earn your business again this year.  Our grain team would like to 
have the opportunity to help you make marketing decisions on your production also.  Give an 
Ag Valley employee a call for all your Agriculture needs.  
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            Silence now comes from an empty room that was not long ago filled with     
speculators, Index Traders and many others who’d ridden the wave of market enthusiasm.  
Half drank glasses of champagne and only partially eaten cake are all that remain from 
this “party”.  They had come to celebrate the almost certain and long overdue corrections from USDA.  
Surely USDA would come to their senses and be forced to acknowledge a smaller corn crop had been 
harvested or in many cases, not yet harvested. 
             By now it’s old news and the markets have corrected or are maybe overcorrecting in some    
people’s opinion;  not before they’d already done their job, however.  If you remember, prices rallied 
starting early last September on ideas of a smaller crop, giving farmers opportunity to sell at higher 
prices while they were not economical to end-users. Now better margins are returning to the other side 
of the ledger, which are needed to help use up all of this excess grain our country and world have      
produced.  Either way, USDA’s January 12th report will be remembered as one that had deep-felt        
affects on the economic situation for producers and end-users alike.  Immediate changes in thinking 
were required and I’m fairly certain that unless South America has a late season crop disaster, there 
won’t be a fight for acres anytime soon between corn, beans or wheat. 
             USDA will resurvey producers in key growing areas and report any significant changes in the 
March 10th Supply & Demand report.  While many are pretty sure USDA made another mistake and that 
order will be restored, others suspect the corn crop could get even larger. 

Another angle to keep in mind is that 6.2 million fewer wheat acres were planted than last year, 
the fewest in 25 years.  Many of these will end up planted to corn or beans, further exasperating the 

situation.  I know what you wheat farmers are thinking…..” shouldn’t this 
be friendly wheat prices longer-term”.  Well, yes and no.  Yes it will help 
support prices but first we’ll need to use up the 976 million bushels of 
carryout we’ve amassed.  This 48.6% stocks/usage ratio is the highest 
we’ve experienced since 1987/88 and is overwhelmingly bearish            

fundamentally.  Like with corn and beans, Mother Nature holds many of the cards in this game and 
weather next spring and summer will be an important factor.           

My advice is to not wait for what may or may not come.  Take a hard look at what price can  
still leave you a profit and take it.  Sure a lot of money has flown out the window but a lot more could 
before this is over.  Consider also the use of options to protect against unexpected price movement     
either up or down.  For those of you with grain stored on the farm that may be of quality concern now  
or sometime later this spring or summer, movement and pricing sooner than later and money spent on  
an option may look cheap in comparison to discounts received at market later due to quality loss.  For 
grain stored in town, consider how much storage expense you’ll incur by waiting four to six months for 
a rally or recovery that may or may not come.  Think about it.  There may be better ways to reduce risk.  
Give us a call as we’d be happy to go over your options (no pun intended) and help determine what 
works for you. 

In wrapping up, I’d like to report to you that our Board and management are working diligently 
to come up with solutions to our storage and handling bottlenecks.  Modern technology and seed        
genetics continue to push for bigger and faster handling facilities.  We understand the importance of 
these issues and are in the midst of defining plans for the future and will soon be communicating these  
to all of you.  We appreciate your patience and understanding and are anxious to take the steps necessary 
to assure Ag Valley Cooperative remains your partner during these exciting times.   

Thanks for all of your support and patronage. 

  The information contained in this letter is taken from sources, which we believe to be reliable, but is not 
  guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There  
  is a risk of loss when trading commodity futures and options.  Country Hedging, Inc. bases its  
  recommendations solely on the judgment of Country Hedging, Inc. personnel. 
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Information Age 
            These are exciting times in agriculture.  The USDA recently reported that  
U.S. corn farmers brought in a record amount of corn this harvest, despite that there       
are thousands of acres around the country still not harvested.  USDA estimates 13.2  billion bushels with 
a record average yield of 165.2 bushels per acre.  Maybe Monsanto’s claim that we will hit 300 bushel 
average yield by the year 2030 is realistic.  
             Information is definitely flowing faster.  I truly believe information is powerful and will        
continue to improve yields in years to come.  Along with planting the right corn genetics on the right 
soil type, we are honing in on the ideal population for each variety.  We are learning more about nutrient 
deficiencies in a corn plant’s growth.  Yield monitor maps help us identify where the variability is at in  
a field.  Leaf tissue samples help us identify problems.   
             We now can consistently improve yields with proper timed foliar applications of both nutrients 
and fungicides.  Today, there is a much improved awareness that protecting a corn crop will improve 
yield.  We understand more about nutrient deficiencies and how that affects yield.  We are using         
fertilizer additives that make nutrients like nitrogen and phosphorus more available for the plant.   
We understand more about what is happening below the surface, too.  Additives for starter fertilizer   
will stimulate root growth and ultimately improve plant health which leads to higher yields.  
             Precision agriculture will play into this 300 bushel yield equation, also.  Variable rate fertilizer 
application will continue to be a tool to more effectively grow corn.  And we cannot leave out a huge 
contributor to increasing yields, WATER.  The University of Nebraska has excellent studies on watering 
timely and how to better use this valuable resource.  Today through pivot irrigation, we can vary the rate 
of water application affordably.  Ag Valley Coop is working with CropMetrics which is a company that 
has the technology to deliver variable rate irrigation.  Your Ag Valley agronomist has more information 
about this technology.  
             I am convinced that in this information age that we will continue to raise more corn per acre.  
Will we achieve 300 bushel average yield across our nation by 2030?  Only time will tell, but we have 
so many ways to enhance yields today that I believe it is obtainable.  Maybe that is why we, as     
agronomists are here:  to be your eyes and ears.  
             One of our goals is to network, partner and experience this wealth of information and bring our 
experiences and knowledge to your farm first.  If you are one of our producers that have allowed us to 
run tests with side by sides or test plots, we want to thank you.  The information that we have gained 
keeps us on the cutting edge. Yes, these are exciting times in agriculture! 
Crop Scouting 
             Ag Valley Coop has a crop scouting program available this year.  We are limited on how many 
acres we can contract but there is still room to add a few more acres.  Our only stipulation is that you are 
doing business with one of our agronomy locations.  Now is the time to get signed up to insure we get 
your soil samples taken on these acres.  This is a weekly service for irrigated crops throughout the  
growing season.  Dryland crop scouting is also available at a lesser fee.  For more information, contact 
your Ag Valley Agronomist. 
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Ag Valley Coop —– Grain Totals 
(Grain delivered to Ag Valley Elevators as of 1/18/10) 

 

                     Corn                   28,711,987  bu. 
                    Soybeans             5,240,769  bu. 
                    Milo                     2,862,787  bu.  
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Petroleum Report                                Lon Zeller     
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Energy Contracting  
            We are starting to see a good pullback in the energy markets for our spring and summer 
needs.  The dollar is beginning to strengthen, which in turn is softening the energy complex.  I 
really feel we have an opportunity in the next 2-4 weeks to lock in the best prices we have seen 
all year.  We offer more than one contracting plan.  Please give us a call, we would be glad to 
help set up a plan that fits your energy needs!   
 
Brad Stephens                       West Region Energy Sales               308-340-0879 
 
Jim Traill                               East Region Energy Sales               308-962-4214 

             We continue to have great success with our screenings/ddg mix being fed to 
calves in creep feeders.  We have many customers using this product and the calves are 
gaining well and selling very well.  Please contact one of our sales people for more information.        
This product works great on developing replacement heifers also, and is much more economical than 
traditional limit fed diets. 
             We received notice that our post price has increased dramatically.  We were fortunate enough   
to lay in several loads before the price increased, so we are offering a cash and carry program until   
mid-February, prices are as follows: 
 

             3 x 6 ½ creosote – current - $5.00;        March 1 price - $6.00 
             3 ½ x 6 ½ creosote – current $6.50;      March 1 price - $7.30 
             4 x 6 ½  creosote – current - $7.75;       March 1 price - $8.50 
             4 ½ x 6 ½ creosote – current $9.50;      March 1 price - $10.70 
 
             5 x 8 prices will not change at this time. 
 

             We also received word that steel prices will be increasing in February, so if you are looking at 
panels or gates now is the time to get them ordered or purchased.  
             We are moving a lot of our Bio-Mos tubs and calving mineral, now is the time to start your 
cows on the tubs and get ready for calving.  Ask any of our sales people for details. 
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Ag Valley Coop Agronomy Scholars Recipient….….Justin Fager 
 

The Ag Valley Coop Agronomy Scholars program integrates the Precision Agriculture          
curriculum at the Nebraska College of Technical Agriculture (NCTA) in Curtis with a progressive      
internship experience at Ag Valley Coop.  Scholars that achieve academic success at NCTA and        
provide solid job performance at Ag Valley Coop may receive full tuition scholarships for their NCTA 
degree (up to $2,100 per semester for 4 semesters). 
             Justin Fager is the first recipient of the Ag Valley Coop Agronomy Scholarship.  Justin was  
born and raised in St. Joseph, Missouri.  He has served 8 years in the Army, with a 12 month tour in   
Afghanistan.  Justin has his Associates Degree from MPCC in North Platte in Welding.  Currently, 
Justin is studying Agricultural Production Systems at NCTA in Curtis.  Justin will be spending his      
Internship at Ag Valley locations in both North Platte and Maywood to learn how to operate our dry 
floater and our sprayers. 
             Ag Valley Coop is a diversified agricultural        
cooperative serving patrons from five primary divisions:  
Grain, Agronomy, Petroleum, Feed and Water Resources 
Divisions.  Ag Valley currently employees approximately 
265 employees at 20 locations. 
             For more information about the NCTA/Ag Valley 
Coop Agronomy Scholars program please contact us at our 
main office in Edison at 800-228-1352.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Left to Right:  Dr. Brad Ramsdale-NCTA,  Justin Fagin  receiving  
check from Mark Lister,  North Platte Agronomy Manager,  
while Randy Nelsen, Ag Valley Agronomist from Maywood looks on.   
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