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             The end of the year is approaching rapidly and harvest is still progressing toward 
completion in several of our southern locations.  Wet corn and inclement weather has 
plagued everyone through most of the harvest season this year.  We recognize the challenges brought  
on by the wet conditions our area has faced the last 2 years and are looking at ways to make adjustments 
that will allow us to manage grain handling much more efficiently.  Our system today doesn’t allow us 
to keep combines running in the field and trucks moving to keep grain away from the combine. We need 
to plan for wet grain and enjoy the moment if it doesn’t show up. 
             We will exceed expectation on total bushels handled this fall.  Increased production in corn    
and soybeans has pushed through previous harvest totals.  Adequate moisture and less than favorable 
heat units have given a glimpse of the opportunity we have to produce bushels that will fill motor fuel     
mandates and still feed the world.  Extra heat units would have had an affect on corn production and 
made a sizeable increase in milo production this year giving a hint that we could experience greater   
production growth under optimum growing conditions. 
             Ag Valley will be in one of its greatest risk to financial harm periods in the next 90 days.  The 
amount of grain on the ground and the lack of the truck markets going south as well as the lack of the 
Cambridge Ethanol Market will slow ground pile removal.  We are fortunate that the Cambridge Ethanol 
Plant has sold and should open for business in 2010.  We will need corn demand to perk up and plenty 
of rail cars to move grain off the ground quickly. 
             It would appear that southwest Nebraska hasn’t heard that we are in the grips of global warming. 
Scientist are positioning the world to try to keep earth’s temperature increase to less than 2 degrees   
Celsius going forward.  I think we are already there.  Cool weather will have an effect on home heat and 
snow days will tax the LP delivery system this winter.  Grain dryers on the farm taxed the LP delivery 
system in the eastern states this fall to the point that terminals ran out of product and LP businesses were 
looking everywhere for product.  Weather issues this winter could cause similar outages if cold weather 
persists.  Make sure that you run off the top of your LP tank if you are a “call in” customer. 
             The Holiday Season is here.  We wish You a Merry Christmas and a Happy New Year.  

 

Norton Elevator Location Manager 
            The Ag Valley Coop Elevator in Norton, Kansas is pleased to announce they have a new     
manager, Rick Mullen.  Rick will be working with the grain and feed    
customers at the Norton, Clayton, and Reager, Kansas locations. 
             Rick brings with him a long history of working in the Ag Business 
sector.  Rick is a native of Western Kansas with a BS and MS from Kansas 
State University.  Rick will be a great resource if you have questions about 
farming, forages, feedyard, cow/calf, grain milling, feed milling, animal 
health, livestock equipment or operations management. 
             Rick is excited to work with everyone in our service area as they 
close the 2009 year and begin 2010.  Stop by the Norton location, have a 
cup of coffee and introduce yourself. 
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            As 2009 comes to a close, we have much to be thankful for and many 
things we won’t soon forget.  Probably foremost in many of our minds is the fall 
(winter) harvest just wrapping up.  I wonder if we’ll see another like it. 
            Storability of many bushels of corn, specifically the corn stored on the ground, will be 
one of our top concerns this coming year.  The combination of record bushels and less than 
ideal storing conditions will require steady movement of this grain to market.  Weak basis will 
be a direct result, so for those of you looking for better basis opportunities, it may be a while.  
While I’m sure our trucks will stay busy, give us a call for on the farm picked up bids.  We’d  
be happy to help move your grain as well. 
            The commodity markets began their Holiday trading routine two or three weeks  
ago and remain pretty range bound for the time being.  Hopes are high that Index Fund  
realignment / reallocation will result in renewed commodity buying after the first of the year.  
Investment money will be looking for a place to go for positive returns and grains were one     
of the few bright spots of 2009. 
            Ag Valley Coop will be hosting Grain Marketing Meetings on January 28th & 29th.    
The meeting times and locations are as follows: 
             

9:30 am – Thursday, January 28th – Ella Missing Center – Arapahoe, NE 
2:00 pm – Thursday, January 28th – Prairieland Electric Cooperative – Norton, KS 

 
9:30 am – Friday, January 29th – Becky’s Hall of Celebration – North Platte, NE 

 
            Jim Warren, a market analyst with Country Hedging Inc,  
will give insight to current market conditions and help educate us  
all on what can be done to reduce risk while still taking advantage  
of some of the best prices we’ve seen in years.  In addition, Greg 
Poppe with Poppe Enterprises LLC, will give pointers on better 

grain storage management.  Call Tim, Fran or Scott in Edison at 800-228-1352 for more         
information.  Refreshments will be served. 
            Best wishes for a happy and prosperous 2010 from all of us. 

  The information contained in this letter is taken from sources, which we believe to be reliable, but is not 
  guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There  
  is a risk of loss when trading commodity futures and options.  Country Hedging, Inc. bases its  
  recommendations solely on the judgment of Country Hedging, Inc. personnel. 
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Ag Valley Coop —– Grain Totals 
(Grain delivered to Ag Valley Elevators as of December 21) 

 

                     Corn                   24,426,843  bu. 
                    Soybeans             5,233,935  bu. 
                    Milo                     2,828,757  bu.  
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SECTION 199 DOMESTIC PRODUCTION ACTIVITIES DEDUCTIO N (DPAD)  
UPDATE EXPLANATION OF 1099-PATR BOX 3 “EARNINGS” 

FOR AG VALLEY COOP 2009 CALENDAR YEAR GRAIN PURCHAS ES 
FOR DOMESTIC PRODUCTION ACTIVITIES DEDUCTION (DPAD)  

 
            There is a permanent deduction for businesses that have manufacturing or production taxable 
income, called the “Domestic Production Activities Deduction” (referred to as DPAD).   
             The deduction is based on a percentage, phased in over 6 years, and applies to most  
partnerships, corporations, LLCs, sole proprietorships and other pass thru entities including  
cooperatives.  The deduction for Ag Valley Cooperative’s Fiscal Year Ended 2009 (2008 crop) is  
6% of “qualified production activities income”.  That increases to 9% for tax years beginning after  
December 31, 2009.  The deduction is also limited to 50% of qualified wages paid by Ag Valley  
Cooperative.  The wage limitation does not apply a second time to an amount passed thru, if any, to  
the member on his return. 
             For the year ended Fiscal Year Ended 2009, Ag Valley Cooperative has computed the DPAD  
in accordance with these rules and has elected to retain this deduction at the cooperative level and will 
NOT pass it on to its members. 
             As a grower, you may be eligible to compute your own Domestic Production Activities  
Deduction on your farming operations.  Since we have used the net payments (grain payments Ag  
Valley Coop has issued to you) when calculating DPAD, the tax laws state that you cannot double  
count those net payments when computing your own DPAD for your farming operation. These net  
payments are the amount that will be shown in Box 3 on your form 1099-PATR that you will receive  
in January.  
             Please consult with your tax advisor for further information on the Domestic Production  
Activities Deduction and how it applies to your individual situation. 
 
Ag Valley Cooperative 
Edison, NE 

Ag Valley Coop places 3rd in the Nation for 
the CFA Input Finance Program 2009        

                                     Top Ten Volume Awards 
 
            Participating associations that achieved the top ten in IFP  
loan volume for 2009 were recently presented with a plaque of      
recognition.  The Top Ten Volume Award is based on aggregate    
patron loan commitments as of June 1, 2009.   
            Patron loan commitments are calculated as the total out-
standing principal balance plus available credit.  Ag Valley Coop’s 
IFP Loan Volume was $12,463,918 as of 6/1/2009.  Dudley      
Karlson, is the Primary Certified Lender for Ag Valley. 
            The Cooperative Finance Association, Inc. (CFA) is an     
agricultural finance cooperative based in Kansas City, Missouri.    
Its members are cooperative associations and agricultural producers 
located throughout America's heartland.  CFA was incorporated and operates under the      
Kansas Cooperative Marketing Act.  CFA has provided reliable financial products and         
services to the agricultural industry since 1943. 
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            Merry Christmas and Happy New Year from the Feed Division!  It is  
amazing to me that another year is quickly coming to an end, especially this year 
as we seem to be in the heart of corn harvest!!  I want to thank every one of you that allowed   
us to be part of your operation this year and look forward to working with you next year. 
            Now is the time to plan your spring calving programs.  We recommend feeding the NP 
27 with Bio-Mos or the BGF 30 with Bio-Mos tubs 45 days pre-calving along with Ag Valley 
calving mineral beginning 2 weeks pre-calving.  Leave both products in front of the cattle until 
the youngest calves are 21 days old.  We have seen excellent results with these products for the 
last 4 years and have the utmost confidence in them. 
            Our screenings/ddg mix continues to be the 
most effective and economical means of putting 
weight on calves.  I have a few producers using this 
product on cull cows as well with good success.  Call 
one of our sales people if you need more details.  
            We have had a good run on posts, and continue 
to receive posts weekly.  I still encourage you to get 
your post needs covered and take delivery on them. 
Once the spring run hits they won’t last very long and 
getting new posts after the first of March is very      
difficult.  I am laying posts into Edison, Norton,   
Cambridge, Maywood and North Platte, so you can 
check with any of those locations for your needs. 
            It looks as though steel is taking another jump 
in price.  We are getting our Red Brand barbwire 
needs covered, so if 
you want to stock up 
for your spring needs 
now is the time to do it.  
Once the price goes up 
it probably won’t come 
back down for awhile. 

����������	

��

�
�
��
����
���

��
� �

������������ ���	�
����


�������������� ���	�
����

������������� ���	�
����

����������� ����������

������������� ��������

������������ ��� �����

����
���!����
���� "��
������

�����#�	���� ��������

���$��
����� %�����&������

��	�'����� ��������

����������� ��������
���


����(��$�� ���������

)����*��!$�� ���	�
����

��
����� �
��� %�����+�,��

�#��
��
����� ������+�,��

� �

� � � � � �

������������������������� ��� �	
�����
������	
�����
������	
�����
������	
�����
������ ��� ��������������������������������� ��� ����������������������������� ��� ��������������������������������������������� ��� ��
��������
��������
��������
������� ���

������������� ������	������ �

�������	�� ���������			� ��������	���� ��������	��
�

��������������������������������� �� ���������������������� ��� ����������������������������� ��� ��������������������������������� ��� ������������������������������������� ���  ������ ������ ������ ������� ��� !��"���!��"���!��"���!��"���� ���

����	����
��� �����	����
�� ����	�������� ����
�������� �����
��	���� ��������	����

!����
����!����
����!����
����!����
����� ��� #�����$�����#�����$�����#�����$�����#�����$������ ��� ����������������������������� ��� �	
����	
����	
����	
���� ��� ���

������

������

������

���� ��� %����������%����������%����������%����������� ���

������	������ ��������
���� ����	
��	�
�� ������	��	��� ���������
��� �����	��		���

#������&������'��#������&������'��#������&������'��#������&������'��� ��� #��������������#��������������#��������������#��������������� ��� #�������������#�������������#�������������#�������������� ��� �������(�)��������(�)��������(�)��������(�)�� ��� *�����(�)�*�����(�)�*�����(�)�*�����(�)�� ��� !��"����&���+!��"����&���+!��"����&���+!��"����&���+� ���


����

������ 
����

������ 
����

������ 
�������	���� 
����

��
�
� ����	���			��

��������	
�����������	
�����������	
�����������	
��� ����

��������������������������������������������                                                  ����
����  


