
�������

www.agvalley.com 

���������������	
��	��
���������������	
��	��
���������������	
��	��
���������������	
��	��
� ���

���������	�
�����
�
�������������	�
�����
�
�������������	�
�����
�
�������������	�
�����
�
���� ��� ��������� ���������������
���
��� �

            Harvest is in the “dryer speed” doldrums today with trucks making turns  
to our elevators part of the day and to bins the rest of the day.  It has become very 
clear over the last 2 years that we don’t have the tools needed to handle a large wet crop.  We 
have invested our resources on keeping as much grain under a roof as possible while betting 
that next years crop would be dry when harvest began.  We have missed on that bet the last       
2 years.  We increased the moisture levels going on the ground at specific locations putting 
ground piles at risk to aid harvest progress.  There is not an avenue to make the pain of a wet 
harvest go away.  
            The next hurdle we will cross is the program that Ag Valley has used in the past to add 
infrastructure, which we call “borrow and build”.  This program has been curtailed as lenders 
want repayment on the injection of extra working capital therefore tightening their parameters 
on long term debt in the near future.   
            The financial crisis has lenders wanting term debt reduced making it more difficult to 
add infrastructure.  So we will have to consider alternative solutions to move toward meeting 
the needs of Ag Valley Member/Customers going forward.  
            Your Board of Directors is looking at alternative plans that would allow Member/
Customers to invest in capital assets that could be held in LLC’s or other investment              
opportunities that would reduce crop handling cost as an offset to the investment.  A plan      
that would find common ground to meet the needs of producers and increase the ability to      
efficiently handle the grain for Ag Valley Coop would be a win/win for all involved.   
            We will be bringing information to the membership as plans develop.  Time will be      
of the essence as we consider opportunities to work together going forward.  

           Jim Trail was in Phoenix, AZ to represent Ag Valley  
Coop at the Cenex Energy Summit and received an award       
for The Cenex Lubricant Rally .   
            Ag Valley Coop earned the highest award, the       
Checkered Flag Level.  The Checkered Flag winners increased  
oil sales by over 10,000 gallons.  This year Ag Valley increased 
oil gallons sales by over 30%.  
            Only 8 Coops reached this level for sales.  This level of 
achievement could only happen with the year round effects of 
the sales team and petroleum staff.  Congratulations to all!  
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            Overnight temperatures are now dipping into the teens and each morning   
I come to work, even before I top the hill north of Edison, the sight of steam is  
evident as it rises from our grain dryers that have been working overtime this fall.  
Then as I top the hill, the sight of exhaust from trucks can be seen as they wait in line for the 
scales to reopen for the day.  The bottleneck remains the dryers…..not elevating capacity as is 
usually the case by now.  
            Harvest is moving along as most all of the soybeans have been harvested and farmers 
now focus their attention on corn and milo.  Provided favorable weather remains, most all of the 
milo should hopefully be wrapped up by the end of the month and the last portion of our corn 
crop will be what all are focused on.  Moisture levels remain elevated but some improvement 
has been seen in recent weeks.  I keep reminding myself that it could be worse; many areas may 
never see their moisture improve beyond the low twenties.  The yields continue to amaze as 
some of our non-irrigated farmers have commented that they now have a better understanding 
of what it must be like to farm in Iowa. 
            The investment crowd continues to funnel money into our commodities and producers 
are taking advantage of the opportunity to market what’s left from last year, a good share of  
this year’s crops and are getting a good start on 2010 crops.  Volatility remains high and      
conventional fundamental reasoning means little as grains continue to set new highs for the 
move.  I firmly believe prices will eventually trade the fundamentals, which in my opinion do 
not validate today’s elevated levels.  Nonetheless, I am strongly encouraging producers to      
actively sell into this rally while simultaneously beginning to establish next year’s inputs, 
thereby locking in a profit.  You’ve all heard the saying…..”You can’t go broke when you’re 
locking in a profit”.  While I am not advising the sale of your entire crop, a good portion of it 

should be since we don’t know what’s ahead.  There are other ways 
to protect what’s left to sell as we all better have learned from what 
has happened the past couple years.  Selling opportunities don’t    
always come when we expect them to and they can disappear 
quickly without warning. 

            The pressures of harvest have led to weakening of basis.  This large crop is going   
wherever it can to find a home as everyone is struggling to handle it.  For those of you storing   
a portion of this year’s crop at home, stay alert for marketing opportunities later this coming 
spring and summer.  We look to lock in these same opportunities and can easily schedule to 
pick your grain up from the farm and haul it directly to market when the time comes.  We have 
a grain team eager to help and the trucking department to see it through.  We’d appreciate the 
opportunity to work with you on this. 
            Grain marketing meetings are tentatively scheduled for Thursday and Friday, January 
28th & 29th.  Locations and additional details will be announced at a later date. 
            We stand ready to help finish what’s been a trying but rewarding year for all of you and 
we appreciate your patience as we work together to bring a successful year to a close.  Thank 
you from the entire Ag Valley Cooperative Grain Department. 

  The information contained in this letter is taken from sources, which we believe to be reliable, but is not 
  guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There  
  is a risk of loss when trading commodity futures and options.  Country Hedging, Inc. bases its  
  recommendations solely on the judgment of Country Hedging, Inc. personnel. 
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Top 8 hazards to children on the farm 
  (continued from last month—first 4 were listed in October) 

www.511nebraska.org 
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Consider Fertilizer this Fall 
 

Realizing that it has been a long drawn out harvest this year, hopefully 
with the better weather pattern, it will soon be done.  Then our thoughts will turn to next season.   

We encourage soil samples to be taken prior to the ground freezing if possible.  Soon 
after those sample results return, it might be a good time to put down some fertilizer.   

We are seeing more customers grid soil sample with the GPS (2.5 acre grids).  This    
allows us to spread the nutrients with more precision and placing the nutrients at the right ratio 
to maximize a better return for your dollar.  Our two variable rate technology (VRT) dry       
machines are located in Arapahoe and Maywood locations.  We maneuver this equipment 
throughout the territory to accommodate grower’s needs.  An additional four dry application 
machines allows us to cover the whole trade area.    

Fall and winter are also a good time to apply your phosphorus, potassium and zinc 
needs.  These nutrients move very little in the soil, so it makes good agronomic sense to apply 
them early and it provides a jump on the busy spring work season.  Fall and winter usually   
provides a better value for nutrients purchases also.  Supply and demand influences fertilizer 
prices once spring work begins across the corn belt.  
            I want to bring up again that producers are seeing an advantage adding Avail to their 
phosphates whether it is in with their dry fertilizer or liquid formulations.  Avail provides a 
more available phosphate to the plant.  Side by sides are consistently yielding more bushels in 
corn, soybeans and wheat.  It is providing more tons on alfalfa also.   

Avail was developed by Specialty Fertilizer Products (SFP), which is one of the fastest 
growing companies (28th) in the US according to INC magazine, up from 284th last year.  And 
SFP was rated the number one fastest growing manufacturer in the US.  I recommend you run 
your own test with Avail.  There is no better time than with your fall fertilization application.  
            Your Ag Valley Agronomist will be visiting with you on the advantages.  

You are invited to Ag Valley Coop’s 

WINTER SEED EXPO 
Your ONE STOP SHOP for all your SEED Needs 

Take advantage of: 
***Early Cash Discounts***Earn Extra—Volume Discoun ts*** 

***CFA 0% Seed Financing*** 
 

December 3rd      Maywood Fertilizer Plant                  Noon to 2:00 pm 
                               North Platte-Becky’s Hall of Celebration        6:00 to 8:00 pm 
December 7th       Arapahoe-Ella Missing Center                   Noon to 2:00 pm 
December 8th       McCook-Red Willow Fairgrounds 4-H Building 6:00 to 8:00 pm 
December 9th       Cambridge-Community Building                      Noon to 2:00 pm 
                               Norton-American Legion Club                               6:00 to 8:00 pm 
December 11th     Loomis-Community Building                               Noon to 2:00 pm 

***FREE STEAK MEAL*** 
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            I’ve been looking at some feedlot research done by Ken Eng on pulse  
feeding Aureomycin to calves and yearlings.  There are enough numbers in this 
study to support the protocols that Ken suggests.  His recommendations are somewhat different 
from what we have been recommending, so I felt it would be timely to share the research. 
            Our normal recommendation on pulse feeding Aureo has been 5 grams / hd/ day for 5 
days beginning on day 8 post weaning, waiting 10 days, feeding the 5 gram/hd/day for 5 more 
days, then feeding this program every 30 days. The new         
recommendation is to feed the first pulse (5gr/hd/day) beginning 
day 3 post weaning, breaking for 1 day, feeding a second pulse, 
breaking for a day, and feeding a final pulse.  The biggest      
positive result from this program is that they virtually eliminated 
any re-pull treatments, as well as seeing a 10% increase in gain 
and a 5% increase in feed efficiency.  I think this program will 
work very well when we are faced with the same scenario we 
saw in the last 30 days with all the moisture on fresh weaned calves.  
            We are having a special on our 25% AN Kent protein tubs.  $93.00 for a 250 pound tub. 
These are manufactured in the same plant as our Crystalyx barrels but with Kent’s trace mineral 
package and in a plastic non-returnable barrel.  We will offer these at this price as long as    
supplies last.  This is an opportunity to save a substantial amount of money compared to the 
other products we have available, so I encourage you to contact your sales people or location 
manager and reserve yours while the supplies last. 
            We are getting a good supply of 3 ½ x 6 ½ creosote posts in several of our locations.  If 
you know you are going to do some fencing in the spring I would buy these posts now as they 
are very difficult for us to get after the first of the year.  
            We have seen an increase in the price of DDG in the last month.  Fund money is pouring 
into the commodity markets and is inflating the cost of our feed.  The flip side of this is that our 
grain prices have also increased, so depending on where your production focus is it can be a 
good thing or a bad thing……  
            Another area that producers can add value to their operation is with your cull cows. 
Right now the cull cow price is as low as it’s been for quite a while.  Keeping that cow and   
putting weight on her between now and January will put a lot of money in your pocket.  Call  
me if you have any questions on feeding cull cows, I can offer some advice that may help you 
in your decision. 
            Have a Happy Thanksgiving and a safe harvest, and thank you for letting us continue to 
be part of your operation.  

Ag Valley Coop is one of three dealers nationwide to pilot the  
Lifetime Guaranteed Gate Program for Sioux Steel. 

 

Sioux Steel Introduces  

The “Guaranteed Gate” 
Program 

Lifetime Warranty!  
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This is the yearly cold weather reminder from Ag Valley to change fuel filters 
on diesel tanks and equipment.  The fuel filters job is to trap contaminants and water.  
Water can freeze impeding fuel flow resulting in poor cold weather performance.  Water in diesel fuel 
causes more cold weather problems than fuel gelling.  A new fuel filter will go a long way in preventing 
a cold weather fuel problem. 
             As we all found out last winter, the ULSD (Ultra Low Sulfur Diesel) fuel does not fair well in 
cold weather.  Last winter we had some temperatures, with cold chill, that got down to -30 or colder.  
We even had some reports of straight #1 diesel gelling up at this temperature.  We found out the ULSD 
fuel does not have the cold weather properties of Low Sulfur or the High Sulfur diesel fuel we were use 
to running in the past.   
             The big question now is how do we prepare our 
diesel fuel for cold weather operation.  Straight #2 Ruby 
diesel fuel has a cloud point of 14 degrees F.  Additives  
and blending must be done when the fuel is at least 5      
degrees above its cloud point to be very effective.  Straight 
#1 diesel has a rating of -20 degrees F.  A rule of thumb on 
ULSD is for every 10% of #1 fuel blended it will drop the 
cloud point 2 degrees F.  That makes a 50-50 blend yield a 
cloud point of 4 degrees F.   
             Last year the tractors and trucks that were sheltered 
from the wind chill, and had block heaters didn’t have 
problems.  Also after start up, the engine should be allowed 
to idle for 30-40 minutes.  The equipment with fuel tank 
heaters will keep the fuel warm for start up and during    
operation.  Also we highly recommend that if you run a 
loader or a feed tractor, you keep a tank of straight #1 on 
hand to blend the fuel on the equipment before the         
temperature drops.  This way you are not setting with a 
gelled tractor and livestock that needs to be fed.  A lot of 
guys have a 100-300 gallon tank of #1 on hand to splash 
blend before a storm hits.   
             We would be glad to visit about winterizing your 
diesel to help minimize cold weather down time.   
             Thank you for your business!  
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Petroleum Report                                Lon Zeller     
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