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The last 30 days has been hectic at Ag Valley Cdde Grain Team has been T J
working night and day loading unit trains, singtesas well as trucks making room for
this fall crop. It takes a lot of “prep” time gieiy grain into position to load the next train cogi

We deal with multiple buyers and manyhem have different commodity expertise so we
have trains lined up wanting different commaodifi@seach train. Our grain employees empty and
consolidate bins to position grain to fit the reguient of the next shipment. Many of the trairgine
bushels be delivered in from satellite locationsget quality and quantity needed. Each train make
big hole in the stored bushels in the elevatore®Opeather allows producers to fill the extra spaice
those locations quickly.

Our Fertilizer Department has beerylassisting in getting the wheat crop planted. €aad
wheat sales have been excellent again this year.s@pplier has done a great job of sourcing seed
wheat for us again this year. We also had a safide=arly booking program on seed needs for next
spring. Thanks go out to our producers for takidgantage of the program and to our salesmen for
assisting our producer customers.

We are monitoring fertilizer price®stly again this year. The natural gas marketriaged
considerably higher in the last 30 days givingilieer manufacturers reason to try to move fertitiz
prices higher. There are 2 thought processes taithyone being that nitrogen prices on the world
market are higher than in the U.S. and they cotdd dur prices higher with sales coming out of our
production. The other thought could be that prd¢idads filling tanks today leaving room for price
appreciation near term but as contracts get faled new orders fail to materialize there could be a
window for prices to move lower for a short time.

All bets are off once spring seasanmtstsince we will be dependent on imports flowimtg
the Midwest to meet the demands of the spring r@e thing you can be sure of is Ag Valley Coop
will have the products you need when the rush comes

Our Petroleum Department continuesddk toward making our customers safe through our
“line and tank tightness tests.” Failure ratesticme to be mostly outdated regulators. Our engasgy
make the necessary changes to ensure that ounmrstbave a safe environment to enjoy their winter
evenings. Our commitment to safety for our cusisngéves us the opportunity to prevent a problem
that will show up in the future.

Our Water Resources Department isat gl this fall and is poised to have a greatwith
installations this fall if the weather would cooater. The lineup for installations would take bé t
open weather of a normal fall and part of nextrepif we had an open fall to work with.

[ hope that you get somewhat of aypecof the business groups in Ag Valley and theghi
e that they do for the benefit of agriculture and oember/
customers. The employees work long hours to bayria
the next rush knowing that it's coming quickly. éyhdo this
because they care about their business relatiomstiip/ou,
= OUr customer. Please allow us to be your suppfiehoice.
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Hurry....and wait. This seems to be the theme offa@liharvest thus far.
The weather turns nice just long enough to getaa gart on harvesting or
planting before clouds of moisture move in. Pat&rs something we’re going to
need a lot of until this year’s crop is put away.

Besides yields exceeding almost evasigexpectations, another surprise has been the
recent market recovery. I'd like to say we saw thmne coming but you all know better. We all
know a large crop is waiting to be harvested, USIoAfirmed this again just a few weeks ago.
Unfortunately, it's hard to outguess old Mother ifat She keeps reminding us that she’s in
control as weather front after weather front keligng across the Corn Belt which has led to
the slowest harvest pace in 25 years. This coupittdfund money flowing back into
commodities as it flees ownership of the U.S. dafiaggiving many farmers yet another chance
to salvage a profit.

Age old wisdom and experience saygjaiop with weakened demand is a recipe for
lower prices. | still think this will eventuallyrpve to be the case, but trying to outguess macro
influences such as the outcome of our economio/esgaand the direction our government
takes on green house gases or carbon credits te adew is fool hearted. Bottom line;
continue to take advantage of what the markenisigius. Scale in your grain sales or roll up
your puts while you can.

Don't forget to pay attention to 2010 prices too; they've also rallied higher
recently. We’ve had quite a few producers makeilgsas they realize input prices next year
look to be significantly lower than this past yediake a minute to calculate this for yourself
and give us a call to put your sell orders in today

Soybean harvest is winding down andyr@mbines have

C begun to search the countryside in hopes of findiygcorn, milo
OUNTRY or sunflowers to harvest. Other than a few noigated supported

W]“\\ HEDGING short-season varieties, not much is being foundfanchany of the
fields being checked, it may be a while yet betbese crops are
ready to be harvested.

Basis levels remain firm as end-users work withchi@nmouth type supplies.
Scheduled trains have been arriving to move oub#ams and are now beginning to show
up for some of the corn. U.S. ports are full apshawaiting harvested crops and until the
weather straightens out and widespread harveséngccur, grain prices will remain
supported.

We again ask for your patience as we work throhghyear’s large crops. Please give
us a call to answer any questions or concerns yaulhave. In some cases, patience seems to
already be wearing thin and we’re only gettingtsi@r This goes for our employee group as
well. They have also been put under a lot of pnesby all of these circumstances and they
truly do strive to cover all your needs and eararymuisiness along the way.

The information contained in this letter is takeom sources, which we believe to be reliable,ibutot
guaranteed by us as to accuracy or completenesis aent to you for information purposes onhhefie
is a risk of loss when trading commodity futuagesl options. Country Hedging, Inc. bases its
recommendations solely on the judgment of CouHggging, Inc. personnel.
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Top 8 hazards to children on the farm

(Continued next month)
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What's Happening in the Marketplace

| have been emphasizing over the past few yeatsath are in a world market. After what has
happened in the last 12 months in the fertilizet ememical industry, it has become quite appateait t
our agricultural products are at the mercy to wdedhand.

It was about this time last year tthat nitrogen market started spiraling downwardis Thaught
most fertilizer manufacturers, dealers and farroéfrguard and left most everyone on the wrong side
the situation. We appear to have a much morelggthimarket today, but we have to be aware that
countries like China and India can influence thekaato change quickly by entering or exiting ie th
production of fertilizer or through the purchasofdarge quantities of fertilizer.

Prices have stabilized in the past few months aadynn the industry think that it has hit
bottom. The nitrogen product’s NH3 and liquid haterted to move up in price, while dry nitrogen
has been at a price premium to the other formstiafgen. Predictions into the 2010 growing season
are that 32% or liquid nitrogen will be the prodatthoice.

Phosphates are expected to move up some in prit&tédfall and spring needs. Potash has
been coming down some in price since spring ancederl that it could come down some more in
price through this fall.

| want to make one thing clear with the above statgs (Everyone | visit with in the industry
makes this same claim.) and that is that no onav&ror sure what will happen next in the interoadl
marketplace. This is what the industry expertsligtevill happen with the current information that
available.

Glyphosate or genertic Roundup

Most of you that have been following the glyphosageket, know that this is a similar global
situation. This market has been spiraling dowgesiine beginning of 2009. Everyone in the industry
is saying that the market has hit bottom and thaill only stay at this level until local inventes
deplete. Monsanto’s Roundup and Syngenta’s Touwghd@ve come out this past month with lower
prices.

The usage of these higher quality glyphosatesiie@o and Touchdown) will likely be up this
year due to the narrow spread in price between #arthe generics. Both companies quality is far
superior in surfactants to enhance better weedaontlonsanto’s Roundup technology with their %
hour rainfast property is a big plus also. Roundn@ Touchdown both have re-spray assurance
programs unlike the generics.

We welcome you to visit with your Ag Valley Agromist about your needs. We want to
provide you with the right information so you caaka knowledgeable business decisions.

We want to help you receive the best returns on younput investments.

The Furnas County Farm Safety Dawas held in
Beaver City on October 1st.

Jim Stalder and Kevin Nielsen conddct2
Chemical Safety Demonstrations representing Ageyall

This is the second year for this evenis put on
by the Arapahoe FFA group and their sponsor, Golihik
puts in a great deal of effort in organizing thismet.

The 5th and 6th Grade Classes fronp&nae,
Cambridge and Southern Valley attended the Safaty D

There were a total of 12 differentesgftopics.
This is a very good program for our youth to hopigfu
teach them about safety around the home and farm.
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Ag Valley Coop

Your One Stop Shop
Fertilizer, Chemical
and Seed

Check out our
Seed Programs

Early Cash Discounts
Volume Discounts

Or #

$

CFA 0% Seed Financing
Phone 308-927-3681 (s
Or )

Toll Free: 800-228-1352

#
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The fall weather has wreaked havoc eaning programs as well as
harvest. | have walked several sets of calvedahiand the main thing | see is
tired cattle. Calves that were weaned during st lpefore the weather hit have had little
opportunity to lie down and rest. The resultingaweess has left the calf susceptible to both
pneumonia and coccidiosis. Looking ahead at thetvee patterns it looks like we are in for
more of this type weather, so producers need tairemigilant in their treatment protocols.

We strongly recommend a deccox progitaafirst 28
days of weaning, along with a pulse feeding of au@ gram
at 5 grams per head per day for 5 days beginnirdpyr8 and
again on day 21 after weaning. No diet changeswahfeont
or low pressure is moving in. Low pressure cagsgite to eat
more, and doing a diet change during this timeasenapt to
cause calves to go off feed or break with sickné&smember
to work cattle at their convenience, not yours. ridbvaccinate,
move or sort cattle on the 8 and 21 day breaks wfi create
more opportunity for morbidity. Keep the waterelsan and working well.

We have some strong challenges ahead tifis fall, but with diligence we can take
advantage of the opportunity to grow our calves aohd value to them.

Our screenings/ddg mix has been moamtast as we can make it. Calves have started
extremely well and are gaining and going on feedldy Talk to your nearest salesman or
call me if you have any questions on this econohaind efficient grower program.

We are getting weekly contract cakegsifrom several of our suppliers, and the prices
have been working higher. It is our contentiort thase prices are due to break, and once
harvest hits full stride we expect them to do $be problem is with the weather we are having.
Once combines can roll and harvest catches upnénkets should realign and allow us some
buying opportunities.

We have made some good buys on lick &al | think we are well positioned heading
into the winter on these products. With all theafge we have this is the perfect scenario for
feeding tubs. Let your cows harvest the foragesampblement them with a nearly labor free
product and put the savings in the bank while yauypur attention on calves or farming. Talk
to your location managers or sales people abowgrgmy your winter needs.

Remember when rebuilding your corrags\Aalley Coop is one of only 3 dealers that
carry the lifetime guaranteed gates from SiouxISt€hese are an unconditional lifetime
guarantee, so stop in and compare prices and ybaliore you spend your money.

Ag Valley Coop is one of three dealers nationwide to pilot the
Lifetime Guaranteed Gate Program for Sioux Steel.

Sioux Steel Introduces The

“Guaranteed Gate”
Program

Lifetime Warranty!
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