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As summer winds down, Ag Valley Coop is busy gettieady for fall harvest { :
as well as fall wheat fertilization and planting.

Our seed department has an allotmesged wheat and stands ready to help you maximize
your production. My understanding is that thera Ignited amount of quality seed wheat available
due to disease that comes with excess moisture.

Our agronomy department has competjtinicing in our line-up of liquid and dry fertibes
as well as excellent prices on chemicals needeehace weed competition. Our plants are well
stocked and ready to serve you when you need thenwva will be available after the sale is made.

Wheat harvest was a long drawn owiaffThe rains started in the middle of harvest in
seemed like they lingered over customer fields liaat several acres needing harvested to finish. We
handled over 9.6 million bushels that had excellestt weight prior to the rainy season. Overall
protein has been just under what the market isihgplor. Lower prices have many producers holding
on to their production waiting for higher priced/e will go into fall harvest with about 5 million
bushels of mainly producer owned wheat inventdrigat will push more corn out to bunkers and
ground piles as we move through harvest.

We invested in 8 new augers that wilease turn around time for producers once we sta
filling ground pads. We are installing a new desa@ales at our east property in Norton. Delbert
expects large quantities of corn and milo will coimeard Norton so we are preparing for the rush.
Eliminating trucks having to scale downtown befanel after dumping will keep trucks moving and
will keep combines running. Delbert has addedrd thad that will insure producers that once they
start with delivery to our Norton facilities, theyll be able to finish their harvesting deliveritgthe
same location.

Bob and his Feed Department are wgrkird to assist producers in making a few extra
dollars on their calves this fall. We have feel@ds@eople along with Bob and Delbert that cansassi
in putting together the right feed program to mazaryour return. Our sales people are in the egunt
everyday making farm calls. Any of our locatioms enake an appointment for you if you need a sales
call before they get to your farm. Let our empleyéelp you with the information you need today.

We continue to be plagued with pagt dccounts. The financial world that we live iddg
won't allow us to be long term lenders other tHanoagh our relationship with CFA. We have to
move toward collection once a customer moves oalisia credit terms which create a breach in our
customer/business relationship. We do not wadatnage
that relationship. Please help us by paying adegrith our
credit terms.

We look forward to seeing you at hata one of
our locations. Our employees stand ready to sgueduring
harvest, getting the wheat crop planted or puttiegght on
your livestock.We are here to serve you.

The 2009 Answer Plot north of Holdrege.
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Nearly ideal weather this past month has allowed apring crops to maintain
excellent yielding potential. Nationwide conditiprihat have usually peaked by now ¢
began to deteriorate as they mature and finishdovest, are maintaining excellent
ratings. Obviously there’s still a little more #nmeeded to finish off these crops, especiallyehbat
got a late start.....but time is running out. Onewflast remaining wild cards, an early frost, rbay
our last hope for another opportunity to sell cabbove $4.00 for some time.

Not wanting to bore you with all thembers, I'll quickly summarize the highlights of D&'’s
latest report pertaining to this coming year’s cand soybean balance sheets. First of all, there wo
revisions to planted US corn acres following thewevey. Still figuring 87 million planted acresrn
yields were aggressively raised 6.1 bpa to 159ab @phis resulted in a production increase of 471
million bushels. Traders are, however, a littls@aious about demand projection increases by USDA
to exports and feed usage. If realized, it woddhbly the 3 time in the past 20 years that exports have
increased with an increase in global wheat stodedd(wheat is a competitor of corn) that same year.
Soybean yields slipped .9 bpa to 41.7 bpa whichltexsin a 61 million bushel reduction in produatio
Slight decreases in usage partially offset the peodn loss here. In any case, both corn and soybe
stocks still look to climb substantially over lgstar. The overall tone of the report was bearish.

The Commodity Futures Trading Comnaissivhich police trading activity, revoked position
limit exemptions from Deutsche Bank AG and Greshiavestment Management, two non-hedging
commodity trading firms. This confirms the CFT@igent to promote market integrity and should
cause concern among many other similar tradingsfissito whether or not more action will be taken by
the agency moving forward.

Fall harvest preparations have bealemay long before wheat harvest was wrapped up. A
Valley grain and transportation personnel have lpegting in extra hours (24 hours a day in some
instances) moving just about every grain we hataltearket. It appears we're going to need every
bushel of space we can find to accommodate the éuampps growing in the field. Rest assured that
a lot of thought and planning is going into how @& best handle your crops, but long lines may at
times be inevitable. For example, there may bendesl to finish filling a bunker or ground piletbat
we can cover and secure it before adverse weattregsrin. Others may involve breakdowns, which
unfortunately we all have from time to time, evbough preventative maintenance was given. Fall
harvest is a busy time and we understand thayius pay day after a year of hard work and expense
Because of this, we promise to give our best effort

After reviewing grain handling projects and space limitations
we expect to encounter at some locations thisviaid like to explain

OUNTRY and make you all aware ahead of time that we amsidering some sort

1] \ of Delayed Price (DP) program on soybeans. Théajo&g Valley
M “‘ HEDGING would be to gain the needed beneficial ownershifngabwe may move

this grain out the door by truck or rail, therebgkimg additional room

for more of your grain. Plus, this keeps more kelsbff the ground outdoors where it is subject to
additional associated risks. It can be a WIN — WifNation for all of us so we ask that you plestep
to consider how such a program could benefit &ibived and why we are considering such an option.
Of course, there is always the option of just sglihe soybeans instead or the use of other related
marketing alternatives. In any case, total cordfalhen and for what price this grain is soldl stil
remains in the producer’s hands.

We will be happy to explain all of your optionsdease give us a call. Please be safe in your
daily activities.

The information contained in this letter is takeym sources, which we believe to be reliable,ibutot
guaranteed by us as to accuracy or completenesis aent to you for information purposes onhhefie
is a risk of loss when trading commodity futuaesl options. Country Hedging, Inc. bases its
recommendations solely on the judgment of CouHeglging, Inc. personnel.

www.agvalley.com



Deadly Dangers of Working in Grain Storage Structues

Every year farmers die or narrowly escape deagraim storage bins, and more
cases of deaths/entrapments are being reportedramhercial grain elevators.

Grain storage entrapments/deaths don’t get muehtainh in the media because they don’t
happen often (a farmer is more likely to be in higke-or farm equipment-related accident), theyhdre
high profile, and there has been little univergittegrest and no funded research into numbers/causes

Still, says Matt Roberts, every yemmnfers die or narrowly escape death in grain séobags,
and more cases of deaths/entrapments are beinga@@bd commercial grain elevators.

Roberts, an Indiana farmer who himbkall a near-miss in a grain bin, undertook an skten
study of grain storage accidents while in a masterogram at Purdue University, and now does safety
presentations around the country.

As a result of the project, he saife'now have the largest database on grain entrepnisath
farm and commercial. Last year, there were 34rtedeentrapments nationwide; 1987 was the worst
year, with 47, followed by 1993, with 42.”

Historically, Roberts says, entrapreemére 70 percent on-farm and 30 percent at comaherc
facilities, but in recent years, that has changettpercent on-farm and 57 percent commerciahis‘T
may be due to fewer but larger farms and increasezhtory turnover at commercial féties.”

Of the entrapments, 62 percent haes lemgulfments, with only a 12 percent survivae;r&r
partial entrapments, the survival rate has begoe®fent. Fifty percent of entrapments occurred in
facilities of 20,000 bushels or smaller, 77 perdamhetal bins.

Entrapments in grain transport velsitlave also been a part of the problem, and thewn of
involve children, who may be in grain trucks oiilaes and out of sight of the combine operator.

“In many cases of entrapment, thegrergas working alone, with nobody around to help,”
Roberts says. “Relaxed compliance with workpladetyg regulations has also been a factor, as leas th
increase of high capacity grain handling systems.”

“On-farm storage facilities are gajtsubstantially larger; some are now over 100,ahels.
Commercial facilities often run 24 hours a dayyé@asing opportunities for accidents.”

Among the main causes of entrapment:

Collapse of a horizontally-crusted grainface.

An avalanche in an outdoor grain pile.

Being buried in grain transport vehicles.

Structural failure of a storage facilibjir{ bursting).

Using grain vacuums, which can suck agrers.

The most common rescue attempts involvncuinto bin walls to release grain around theaped
person, Roberts says. The second most commoriger&placing a retaining structure around thes@er

He says anyone entering a grain seobag should always follow bin lock-out/tag-out
procedures before going into the facility.
Rules for rescue of a person entrapped:

Don’t enter the bin yourself.
Shut down and lock out all equipment.
Turn on aeration fans.
Assemble employees to determine who'’singss
Implement a situation-specific action plan

Remove grain from around the victim, atilg a grain rescue tube or retaining structureradahe
victim (don’t waste time trying to dig around a g@n without a retaining device or structure, Rabsatys).
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Corn Scouting Is Key for High Yields
We've had some very timely rainsrov@st of our territory this July. Crops look
extremely good overall, now it is coming down t@dig more heat units. Our corn hybrids today
have the best genetics ever, but our corn aciesesfilire scouting to keep the crop protected fdiseases and
insects. We have been seeing Gray Leaf Spot @cara fields. We recommend for best managemexttipes
to treat those infected acres with a fungicide adliee, Quilt or Stratego are the products thatee®mmend.
The outbreak of insects or diseas#ising your corn or soybean fields have the poébto create
significant yield loss. Below are some key straegdn scouting for high yields:
- Have a plan. Stay on a schedule and do diligemeelhere to the plan. Identify what pests arevacti
during the current phase of the crop growth cyalé scout your fields every seven to 10 days.
Do your homework. Use tools and resources fromVAlley Agronomist and other reference
publications. Do some extra research to prepare fo
what pests and diseases look like; saving phetas t
cell phone or portable device can allow for quick
identification, as can various field scouting gsgd
Get out of the truck. Take a survey of all repneatve
areas of a field. Scout at least 5 representéineations
in each field. Each disease and insect has their o
mode of action on what crops and stage they prefer,
when they generally become a problem, where totsc
for each disease and insect and when to control the
infestation. We recommend you develop specific
procedures for each pest or plant disease. Atf@ne
is no substitute for actually walking the fields.
Keep thorough records. Write notes, take pictarebs
insect or plant samples when you are scouting.itd&ig | "
photos are the easiest to e-mail to an agronofmjsti '
need help identifying a pest or a plant diseasndBg #
actual samples into an agronomist or lab are bleshw $ % &
those samples are preserved correctly.
Ag Valley Coop has provided a lirditerop scouting
program in recent years and in 2007 created aéullice
scouting program at our Indianola Location. We lddike to
hear from you if you are interested in a sched@léidservice ($
scouting. With some forward planning from our proers, we ) * 1%
may be able to provide a full service scouting paogin your '

area for the 2010 season. Please, visit with ggoonomist if %+,
you have interest. # +
! L
! # $ %
# & # # () * () " & +

www.agvalley.com



Last year at this time we were saying we probaldulal never see another
August like this. Well, guess what, we almost haveplica of last August. The irrigated
corn for the most part looks very good and theairgllooks exceptional. The limiting
factor on the dryland will be that most of us fieréd for a dryland crop and we have an irrigatexpc
out there. Especially on the corn, you noticefitieg on the bottom leaves, the crops just runrong
of nitrogen. We took a good crop off last year and result there was no carryover fertilizer latée
for this crop and we have already used what welpwin for this year. We couldn’t have asked for
better weather for silking and pollination.

The soybean crop also looks good.ldhiy beans should be better than average. The heav
dews along with the rains we have gotten haveyrdallped the soybean pod fill. The new Roundup
Ready 2 Soybeans we have out look as good as eéxkriThere are a lot of 3 and 4 bean pods out
there. | have not seen a 5 bean pod yet, butd kexking.

The milo crop has a long way to gtnave seen some fields that are just starting 4o.h&Ve
will need a very good fall to get this crop mature.

As with everything else there alwags ko be some bad news along with the good, thatwhe
seed in this area has been affected with scabdibai the rain. There have been some highly iteféc
lots that have germinated below 50%. Most of theat we will be selling is germinating fine. We ar
recommending however, that everyone treats thedratvbeed with a fungicide. Test results from the
Nebraska Crop Improvement Association have shoanlths germinating 60% without treatment have
germinated 90% with seed treatment. You are pilghatndering why such a difference, the fungus is
on the surface of otherwise healthy seeds; thedidetreatment eliminates the effect of the scahe
seed and allows for normal growth. The best wegmvaid problems this fall is to plant Certified Wate
and have it treated. Certified seed has passkdifigpections and laboratory testing for any dyali
concerns. My advice if you are going to plant Bimn Wheat is to have it conditioned, have the lab
testing done for purity and germination and theatwith a fungicide. | am sure that our supply of
Certified Seed Wheat won't last through the erlenting season, so contact your agronomist soon to
be assured that you do have some Certified Whelated. | read an article the other day on thenete
from AgriPro:

Bin Run Seed is Not Free!
Wheat $4.00
Interest $.06
Storage $.07
Shrink $.02
Cleaning $.50
Clean-out (less sale) $.07
Trucking $.20
Labor $.10
Yield Loss @ 3 bpa $12.00
Total Cost of Bin Run Grain
Converted to Seed $17.02

Can you afford to not plant Certified Seed?

Need More Proof?
A Kansas State University Extension study* commlete2001 shows that with the market price
of wheat at $2.50 or higher, certified seed usega positive return over bin run seed with jut a
bushel per acre increase.
Most past studies comparing Certifssxbd with bin run seed show at least an increa8e of
bushel per acre for Certified Seed.

Certified Seed doesn’t cost...It Pays!
| just thought this scenario was worth mentionMé all need to get the most out of our inputs.
Thanks again for your continued business.
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We held our fall meetings last week and hostectardenumber of
producers. We hosted about 230 producers in ooeé&ings. Troy Applehans
from CattleFax was again our featured speaker amd gn excellent presentation on the impact
of the economy on cattle prices. We truly enjoiting these meetings on and thank all those
that can attend.

Mineral prices seem to have found &dwmof and | think it is time for producers to look
at tying up at least 6 months worth of mineral. &ve having a contract special going on right
now and have rolled prices back for this spedizdntact one of our salespeople for details.
This is an opportunity for you to save a substhamaount of money and protect yourself from
any market surges.

One of the things that Troy from Catti& pointed out this year is that the market it sti
paying us to get our calves bigger. Creep feethelp while the calves are still on the cow,
and our screenings/ddg mix has proven to put weightalves quickly, efficiently and
economically. We had many producers utilize tmegpam last year with excellent results,
and it will be considerably more economical thistye

We have structured our weaning/receiyarotocol for this year. Our recommendation
for feeding the calves you are weaning yoursei islace a Crystalyx 27% Bio-Mos tub in
front of the pairs 30 days pre-weaning. This alidie calf time to get familiar with the tub, it
allows the Bio-Mos to clean the gut of negativenpgens, and gives the cow a boost heading
into post weaning. Once the calf is weaned plagst&@lyx Brigade tubs in the pen with the
calves. Not only does this provide an excellentse of electrolytes and energy for the calf, it
also has a mothering affect that will keep the eslirom walking the pens as much and will get
them started on feed faster. We would like toSeessGuard Starter placed in front of the
calves for the first few days, then transition oteeyour base diet from there. Any of our
salespeople can help you design a program thatdits operation.

Greeting From the Water Resources Deymnt. As the economy in our
country continues to struggle, the producer inlrAraerica faces difficult decisions concerning
the future. When gas prices soared last year,|pgapchased economy cars that would never
have considered them one year earlier. When ttargsight, efficiency pays.

Sub-Surface Drip Irrigation is the egoty that will make an operation profitable.
Efficiency always pays. The initial investmensignificant, but the payoffs are also
significant. If you are curious about how quickl\sDI system will pay for itself, go to:
www.agvalley.comand follow the "Water Resources” banner. Chose€'Bayback Wizard”
and enter the basic information requested. Thasqgaick first step to see how SDI can enhance
your operation.

If You desire more detailed informatimnwant to look at a system for your farm, call
Don Masten at 308-991-5828, or the Ag Valley Ofiate800-228-1352. We appreciate the
opportunity to assist you with your irrigation need@®on.....
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