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Wheat harvest will be a memory in a feare days. It seemed like a sl “-'-.. / :
moving process during the heat of harvest befaeedam showers came to slow ! -y
the final push to get done.

Price forcing bushels to shipping fiiels and respectable yields created long lines in
the afternoon at our major handling facilities nmakit seem like we were handling at a snails
pace. In reality, we were unloading at un-hearkbetls at Edison. The new system plus the
house legs were unloading trucks at a 40,000 byssrdlour pace that could not be equaled by
many of the shipping houses in Southwest Nebra$k#s crop has to come out when it is
ready and you need to keep your combines runnifig.have invested millions of dollars to
meet those expectations and with the exceptioheopeak afternoon run we do a fairly good
job.

Having the grain delivered to Edisoswaed that we would have enough grain on hand
to load the 3 shuttle trains that not only providedce for the Edison facility but ensured that
the other outlying stations would have room todimharvest with their customers also. Thank
you for your patience during the afternoon slowdown

As we pause to consider the fall crayyimg toward maturity, it appears that we could
have an excellent fall harvest also. | shuddéhatveather bulletins we see almost every night
to the west of us. They also had high expectatidrgood crops and with a change of weather,
their expectation has been pushed back to next yWWarwill have line issues during soybean
harvest this fall if the weather treats us kindlyvould much rather have to deal with a line in
the afternoon than have little to harvest.

The loss of crops devastates the lecahomy when we loose that re-occurring “turn of
dollars”. Rest assured that Ag Valley doesn't thekey lines lightly. Tim and his staff spend a
lot of time planning ways to streamlining the grow to make lines move quickly. We
remove as many roadblocks as possible to keeptgatks moving quickly. When all the
variables are removed we get down to speed an@ sf&uace takes planning and speed relies
on equipment preparation and reliability. We ldokvard to seeing you in the fall.

We are preparing for our fall fertilizgeason to get the wheat crop off to a good start.
Even though grain prices have fallen, nutrientgsibave fallen also, making it a good
investment to get that starter fertilizer in plégeearly plant development. We will have an
ample supply of seed wheat to ensure quality gemétir excellent yields again next summer.
We have professional staff, trained applicator afmes and an excellent finance plan to assist
you in your farm planning and operations. We hiaedities conveniently located to pull your
supplies from and warehouse capacity to have ymdyets available when you need them.

Visit with our agronomist about how wen meet your needs this fall.
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| hope the wheat harvest has been wrapped up Winteeyou're reading
this. Thanks to Mother Nature, it's been a litileof a drawn out affair this year
due to the onset ofrainy season Prior to the persistent rains, quality was
excellent. Test weights were consistently 60 divdetter, with 61 to 62 Ibs. being common
and yields exceeded everyone’s expectations. Wagwanonly heard 60 to 80 bushel per acre
yields with many continuous acres yielding bettemnt 50 bpa. From our standpoint, about the
only area we wish could have been a little bettas tihe protein content that's averaged just
over 11.0% overall, but this is to be expected whntype of growing conditions we had all
year. After numerous rains, test weights haveffedlt least three to four pounds, but so far
we’ve been lucky enough to avoid much more conogrissues such as sprout or scab damage.
We're keeping our fingers crossed that all of aeaavheat gets harvested before any more
quality is lost.

Boy, don't our fall crops look nice t@oLike the [ To———
wheat, conditions couldn’t be much better. Ourdras o A AT &
truly been blessed with wonderful weather. It'schi
differentiate between the dryland and irrigatedosrm
many areas, but obviously a lot can still happewben
now and harvest time. ‘

The grain markets remain under sigaifiqpressure g
as small rallies continue to meet resistance.cdptors
have built a sizable short position in the marleetd have
been more than willing to defend their positio®@n the SN s
demand side, ethanol margins have improved eatifedast flve weeks due to Iower corn
prices and most all areas of the livestock seawreportedly back in the black. With the
potential for record bushels being harvested #iliswe’ll need healthy demand with profitable
margins. These crops are far from mature thoughbacause of the late start and lack of heat

units, finishing dates have been pushed back thter usual.

COUNTRY We'll need a mild fall and a late frost da‘ge. Amae_poin_t thes_e

al markets should leave some amount of risk premiuthem. | just
]“\‘ HEDGIN hope these aren’t below levels we’re trading aayod encourage
you to have orders in place to take advantage aflspikes in the

market because if we have benign weather thisgattes could get a lot uglier. The use of
various minimum price strategies looks to be ansadble course of action at this time.

Finally, we’d like to remind all of ydhat our storage rates increase slightly September
1, 2009. Barley, Corn, Milo and Wheat will chariges.00130 / bu / day; Soybeans go to
$.00160 / bu / day; and Sunflowers to $.00530t//a¥ay. After years of failing to adjust fast
enough to keep up with rising costs, we unfortugdted it necessary to once again adjust
these rates.

As fall harvest quickly approaches,atheith us for possible marketing alternatives
before emptying your bins. Thank you for the oty to serve your needs and don’t
hesitate to call us with any questions you may have

The information contained in this letter is takeym sources, which we believe to be reliable,ibutot
guaranteed by us as to accuracy or completenesis aent to you for information purposes onhhefie
is a risk of loss when trading commodity futuaesl options. Country Hedging, Inc. bases its
recommendations solely on the judgment of CouHeglging, Inc. personnel.

www.agvalley.com



The third week of July and look at the moisturehage received, amazing. Last
week in Cambridge | recorded 3.8 inches of raihe moisture is kind of a double edged
sword, we want it for the row crops, but we needdbthe wheat crop out. Most of the
wheat is yielding extremely well. Experts are sgynorthern Kansas and Nebraska are having the best
wheat crop since 1999. Talking about row cropsatvdo you think about the corn and soybeans?
These last 2 weeks have been ideal for silkingpatithation of the corn and the soybeans are strti
to canopy and bloom, so all in all, we're settingretty good shape for a tremendous fall.

I would also like to take a moment amdoduce the newest member of the seed
team, Carl Stander. Carl comes to us from Panka@adbp in Scottsbluff. He is presently
living in Holdrege. Carl's 15 years of seed expacewill be very beneficial in his job as
Seed Marketing Specialist. One of Carl's dutiels bd coordinating seed meetings and
field days.

Ag Valley will be having two wheat ntiggs the
last week of July. The first meeting will be atlianola on July 27
and the second will be at Maywood on Jul{'2%\g Valley put new
seed treating equipment in at both of these logatamd we would like
to show you what we have to offer as far as cedifieed and fungicide
treating. Meetings at both locations start at 10:00 a.m. withunch
to follow.

We have certified wheat for sale rigbtv. We will have Art,

Post Rock, Tam 111, Smokey Hill, Hawken, and a opClearfield
wheat's just to mention a few. So, if you can’tkadt to one of the
meetings contact your agronomist about supplyjmmiand discounts.

_Remgmber, the last part of AugustMadjey will be Agronomy Intern Aubrea Winter and
sponsoring trips to the Answer Plots at Holdrege Idarth Platte. Indianola Agronomist Matt Pfeifer
If you have never been and even if you have gdmeset Answer Plots inspect the root system on a corn plant
are well worth your time. | don'’t think | have exgone to one where 2t 1éAnswer Plot
I didn’t learn something. Contact your agronoroisttimes and dates.

| hope you can all find time in yowrdy schedules to make one of these events thataigyw
is putting on. If you go we will see you there.

A
Greetings from Water Resources! WoWwata summer this has been.& HE‘EM ;
We are just finishing a system near North Plaftkat is unusual because normally we see
the most activity in the spring and fall. Thisais indicator of the interest and profitability of
Sub-Surface Drip Irrigation.

One of the questions that | get thetrieodvhen will the NRCS award the EQIP monies
for this year?” The new President is not focuse@griculture as the past presidents have
been. The funding for grass roots projects haa beduced, and bigger environmental projects
such as reclamation have taken center stage. ddekriews is that the projects that were
already approved should get funded.

I would like to again thank all of tAg Valley family for their interest and involvement
in the Water Resources Division

www.agvalley.com



Petroleum Report Lon Zeller

Ag Valley Coop mailed out the 2009-2010 PropanetidgaContracting
sheets on July 15 Everyone should have received their copy imtlagl at this
time. If you didn’t receive the contracting infoation please give us a call so we can get
that mailed to you. The prices are considerablelothan last years heating season.

The National Highway TransportationegafAdministration (NHTSA) issued a ruling
in 2005 requiring installation of Tire Pressure Moring Systems (TPMS) for all passenger
vehicles manufactured after September 1, 2007 s@W@MS systems require specific
procedures be followed when tire service is permThis would include flat repairs, tire
rotations, and new tire mounts. These new systen
have a special valve stem that is usually equippéd
a rubber seal, which has to be replaced whendnes
dismounted and the nuts have to be torqued propt
The monitors in the tire have a battery that hagdd
lifespan and will have to be replaced to insurgpro
operation.

Ag Valley understands that we needa@ble
to offer this specialized service to our customéhse
have a certified trainer that will be conductinging
for most locations. We also have special tools anc
diagnostic equipment we will need to purchase. A

|
Valley Coop will be ready when our customers nee '

this service in the upcoming future. e %t S
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