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to serve our producers

It's amazing that the year is alreadif bver. Fertilizer season is windin % '
down and wheat harvest is just around the corfie crop continues to mature
but a little behind schedule. Our growing condisa@ontinue to be favorable wiun
mostly adequate moisture. It is surprising to fsadne that are not as fortunate with moisture
as others. We have pockets within our trade teyrithat are dry.

The grain team has been working harma&e space for the wheat crop. The loss of the
Cambridge Ethanol facility has taken a market athay was good for the producer and Ag
Valley for using up stored bushels and freeing rdestorage space.

| went back to Oklahoma for Father'syldad was surprised to see only a handful of
fields harvested and only one combine running titigeedistance. It would appear that harvest
will be running hard in all three states. West®kiahoma was hit with drought through the
winter with rains coming in late which reduced theheat crop and north central Oklahoma
had a late frost hit their crop reducing it to 46%@average. That should make our production
worth more if supply and demand are in balance.

We are told that our petroleum ternsrizve adequate supply of diesel for irrigation
this summer. Reduction in usage has built gooerves that will meet area demands for
harvest and irrigation. We will have to rely or fhipeline to get the product to terminals
timely to insure supply availability. We are prowdly the Cenex Energy flag since it
represents cooperative commitment to agricult@enex Energy continues to spend huge
capital on their refineries to insure that agrietétwill have the quality and quantity of fuels
needed for production agriculture.

We had excellent turnout at our Anridaketings this year.
Approximately 600 members attended the meetinget@n update on
Ag Valley Coop and were entertained in the evemirggtings by
Gretchen Bergquist, Miss Nebraska 2008. We knom families are
always busy so we truly appreciate you spending &tone of our
meetings.
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| As we move into the harvest season
= 'f€member that Ag Valley Coop is a full service

agriculture that can help with petroleum/TBA,

j fertility, livestock production, water resources

g~ and grain marketing. Give your local coop a call
- to meet your agricultural needs.
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Part of the large crowd at the 2009 Annual Meetingn Arapahoe.
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I never thought I'd look forward to ninety-plus deg heat but | found myself
thinking that way recently. | know our crops needlight and heat, but I'll admit my
body doesn’t handle the heat as well as it used®ieerall, this heat has been welcomed
across both primary growing belts and we should-agiel growth advances.

Wheat fields are quickly ripening, efiimeans harvest is right around the corner. ltdiomk
I've ever been more optimistic about a crop’s pt&mthan | am this year. | can only imagine how
anxious you, the producer, must be, especially alitthe rough weather around. | honestly dontiwn
how any of you sleep at night. I'd worry myselflsibut | guess that's why we buy insurance.

Hard Red Winter Wheat yields to the south have loksappointing but quality has still been
excellent. The Soft Red crop has suffered fromotrer-abundant rains with reports of 54 to 55 Hi te
weights, not to mention the likelihood of sproutseab damage that is usually associated with gipwin
conditions like they’ve had. This lower quality @t will be competing against our corn in the fagdi
rations.

Recent Cattle on Feed Report information was dugtgish feed usage. In fact, cattle placed on
feed during May 2009 were the smallest in thirtgears. Coupled with horrid hog conversions, Q3 and
Q4 feed disappearance could result in a meanimgfttasdan corn stocks. This would help offset
some of the concerns related to acreage disappestisis spring due to adverse weather and planting
conditions. While it's still too early to guesswtarge or small the crop will end up being thiauyet
takes a little steam out of the bulls enthusiasm.

Moving on to soybeans, domestic crush margins nefiegalthy”, but this situation still has the
potential to become quite explosive before it'srov@hippable quantities are hard to come by and no
one wants to get caught on the wrong side of thikeha The market has done an excellent job of
rationing US supplies but we still have eight to veeeks before new crop beans make their way down
the pipes.

I know this may come as a surprise to some of patieverything I've talked about thus far
hasn't been front page news. Sure it's all impdrfandamental news but the real story has been the
outside markets and the flow of money into (andlya©UT OF) commodities by the specs and Index

crowds. Lately, capital traders have been frettimer the very recent
commodity versus US Dollar disconnect. A weak Usll&y has
generally buffered commaodities from economic dowmsu This is
why Index Funds continue to hold and build theisipons as a hedge
against inflation while both small and large spleage been running for
the door. Consequently we've experienced volatliith a capital V and
| don’t expect this to change anytime soon. I'nb g@ing to try and outguess where we're headed but
can’t help but remember a saying I've heard mamgsi; “markets can remain irrational much longer
than you or | can remain solvent.”

USDA is out with their Stocks and Plantings Repduse 38 and it stands to potentially be a
market-mover. Then again, five minutes later we firad ourselves looking to the energy markets for
direction. Either way, prepare yourselves for mmpy summer of marketing. It isn’t over by a long
shot.

As wheat harvest quickly approaches, rememberdgasgl call ahead if you have new account
information we’ll need. We want to get you bactoithe field as quickly as possible with fewer
mistakes to clean up afterwards. Remember taJoalKragelund, our truck dispatcher, if you need
help hauling your wheat out of the field. He's bha#rking hard to make as many trucks available as
possible to cover your needs. We wish you a sadebauntiful harvest and THANK YOU for the
opportunity to handle and market your grain aghis year.

The information contained in this letter is takeom sources, which we believe to be reliable,ibutot
guaranteed by us as to accuracy or completenesis gaent to you for information purposes onhhefie
is a risk of loss when trading commodity futuagesl options. Country Hedging, Inc. bases its
recommendations solely on the judgment of CouHgglging, Inc. personnel.
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We have experienced a nice pattern@$tuare across our trade area, and
the pastures look as good as they have for a lorgy tWith this forage base
present for our livestock, | want to remind prodsoef a few things that occur during these
conditions.

First, as these forages mature andrsseed heads, expect to see the incidence of
pinkeye increase. As the cattle graze the lowshédr forages they often will get the seeds in
their eyes or get their eyes scratched by the seads. We recommend feeding our Ag Valley
8 phos CTC Mineral at the first signs of wateryrdected eyes. Stay on that mineral a
minimum of 21 days. This will allow the animaldet the infection cleaned up and stop any
secondary infections.

Second, when we have this much moistwreforages tend to have a higher moisture
content and actual gains on the calves will beetgwd. This is a perfect scenario for creep
feed. The calves need extra dry matter to slowdteeof passage of the grass, and creep feed
can accomplish that as well as adding weight tac#iees. With the tough cattle market our
feedlot operators are experiencing, they are gturige extra cautious with their purchases this
fall. 1 expect them to again be paying premiumsieavier calves and discounting the lighter
calves. With $4.00 corn and $400 soybean mealldeewill want the cattle they buy to spend
as little time in their feedlots as possible. Timsans placing heavier cattle that can handle a
higher concentrate ration better.

We ran a trial last year on a largeugrof creep fed calves that were retained and yed b
the producer. On 500 head of creep fed calveg;alves gained an additional 79 pounds in 82
days and converted at 4.75 pounds of creep to agoolugain. We also followed these calves
through the feedlot, and after 75 days in the yaey were 145 pounds heavier than the
non-creep fed calves. This means they gained GAdgsomore or 0.88 pounds per head per day
in the feedlot. This set of calves was marketeda@ earlier than the non-creep fed calves.
We will follow another set of 750 this year andyeu know how they perform, but my
experience tells me the data will not differentifiten what we saw this year.

The third thing to look at when we hais much forage is early weaning of your
calves and turning the cows back onto that foragkesaipplement her with a protein tub. This
allows you to maximize your grass, which is youeapest feedstuff, and gets that cow to
cornstalks in excellent condition and greatly rezfugour winter feed bill, as well as getting
that cow ready to breed back faster next springvit) a cow head into the winter in good
condition has proven to be the cheapest and modtptive management program available.

The days are already starting to gettsh, as June 2'is the longest day of the year,
which means fall will be here before we know itetlus help you start planning your fall and
winter programs today.

Ag Valley Coop is one of three dealers nationwide to pilot the
Lifetime Guaranteed Gate Program for Sioux Steel.

Sioux Steel Introduces The

“Guaranteed Gate”
Program

Lifetime Warran ty!
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Credit Report Dudley Karlson

One of the problems many consumersngetrouble financially is with credit

cards. There are some new laws that will help npeople who have credit cards save

some money. Here are some of the basics.

Disclosure: Credit card agreements will bsted online so people can refer to them anytime.

Repayment Clarity: Companies have to disclasvy long it would take to pay off a balance at

minimum monthly payments plus how much interest idne paid.

3. Time for Payments: Card issuers are requogatovide 21 days from statement date to due
date before a payment is considered late.

4. Fees: Over-limit fees are not allowed untessiholders authorize going over limit. The law
also prevents charging for payments by phone.

5. Notice on Rate Increases: Issuers are red)tor
give at least 45 days notice before interest rates
increased and won't be able to raise a persores
unless payments are late.

6. Retroactive Rate Increases: Issuers arelptedth
from applying rate increases retroactively unles:
cardholder is at least 60 days behind on payme

7. Good behavior: If a credit card interesgliat
increased due to a delinquency or default, but tt
cardholder pays on time for six months, the
previous lower rate must be restored.

8. Universal Default: Bans raising a rate & th
cardholder is delinquent or otherwise in default
on a card issued by another company.

9. Double-Cycle Billing: Going back to the piaws #!$ %# $
billing cycle to calculate interest is prohibited. $ &

10. Protection Under 21: Requires prospective
cardholders under the age of 21 to show they (
can pay off their credit card debt or require a
parent or guardian to co-sign. % $

These new laws will help the consumiko uses

N =

credit cards immensely! ) T3

You can pay your Ag Valley bill withcaedit card. & +,
We accept Visa, MasterCard and Discover. But gocg | o & +,
charge reaches your Ag Valley Statement we wildree
charge you a service charge to use a credit card.
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