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Conveniently located
to serve our producers

We are moving quickly toward Ag Valley Coop’s Anhieetings. We will ’
again have 3 Annual Meetings with the first in Maysl on June®} followed by Norton N ol
at noon on June'? and finishing with Arapahoe on Jun® i the evening. ! '

We will be passing out patronage cBealkng with a good meal, a business meeting aad go
entertainment. Please take time out of your bubgdule to attend one of the meetings.

We chose to take time out this yeaexpanding large capital assets. We need to dtreng
our balance sheet with earnings and replace boddwels with retained savings. Volatility in the
marketplace in the past raised our awareness ardial stresses that can come quickly and Ag Valley
will need quality financial foundations to adjustrharket and weather volatility.

We will be doing repair work on fatis that members won't ever see but the repair wil
extend the life cycle of the facilities by decad®ge want to insure that our facilities are alwagfe
for our customers and employees.

It is evident today as we look at tha&rketplace, that we begin to see signs of upwangem
ment. Crude continues to inch higher as signe@kttonomy point moderately higher. We see short
term interest rates staying low but the fees ticiterest rates cost more today. The news out of
Washington is taxation and fees to offset spendihgiould appear that cost of doing business will
begin to move higher shortly. All agriculture tteld businesses including the farm, independent and
cooperative retailers will be affected and will Baw adjust to thrive in the new environment tlsat i
coming.

The one thing in our favor is that alidike to eat. We can live without a new caneav house
or a new boat, but we want to eat every day. Thdtde demand for agricultural production. The
guestion is what level of demand will be there wct will they be willing to pay. Agriculture is
resilient and it will adjust to bring low prices tqem its lows and highs off its highs. Somewhiere
between is profitability for all working with agrtture.

The assets of Ag Valley Coop are owmgids members and stand ready to assist with crop
production, livestock production and crop marketitging your investment will help you be
successful. Ag Valley assets have their greatdsewvhen they are serving their owners.

When fertilizer switched to dry feidér for economical reasons, Ag Valley had 6 drghiaes
that worked hard to meet the challenge and movedhter locations to aid in timely application. Ag
Valley Feed Department has trucks running daily imgpproducts to other locations so livestock
producers have the products available to themtithgebest rate of gain for profitability. Our Gra
Marketers work daily to be on top of market infotioa to give producers the best information so they
can make informed selling decisions. Our Petrol®apartment is always available to make the
delivery that keeps a well running or just fillitlge tanks at the farm. Ag Valley Stations and Q&
have products and services available to make yayigd smoothly.

These are your assets and your employees and themayees enjoy serving you our
member customers.

www.agvalley.com



Yes, | do still work for Ag Valley Coop. | was askby Scott if | would like to
write this month’s article. Without much hesitatibagreed because this is an excitin
time of the year.

Each spring gives us a fresh staat hew growing season. We get a do over
from the previous year, so to speak. We get tmlram what did and did not work last year. The
same is true with marketing. It is a new marketiagr we are dealing with. What ever happened last
year is behind us and we need to focus on whatppéning today.

This spring we have seen plantingytethuie to cool wet conditions. This has led talidh
trend to the markets. Planting progress has begnslow this year, especially in the Eastern (Bett.
The week of May 18, the planting progress on corn was 62% complesesus 48% last week,
compared to 70% last year. Soybeans 25% compheteslis 14% last week, and 25% last year.
Even with the slow planting pace the crop will evetly get planted. Last year lowa was in a simila
situation. As of May 11, 2008, lowa had only p&th#46% of their corn crop compared with the 5-year
average of 82%. The key is that their final gielas 171 bushels per acre or tffehgyhest on record
despite significant delays in corn planting.

The USDA is expecting 12.1 billion bets of corn, which would be No. 3 on record. Witk
slow planting, the trend line yield may be reducérh the demand side, corn for ethanol is estimated
4.1 billion bushels in 2009/10 vs. 3.75 billion2608/09. Carry out is expected to be around the 1.
billion bushels in 2009. If we see this numbergatller, it will be supportive for the 2009/201d¥c
crop prices.

USDA projected the soybeans cropratard 3.195 billion bushels. This will help reloua
stockpile that is forecast to shrink to a two-weapply before the new crop is ready for harvest.fok
this past year’s crop, ending stocks are thoughetmughly 130 million bushels, the smallest vrefi
years.

The winter wheat harvest of 1.502dmllbushels, down 20% from last year. Dry weather
slashed output in Texas and Oklahoma. Kansasdhé Winter wheat state, will reap 340 million
bushels this year, down 16 million from 2008.

When you look at some of our bids, yallinotice a price spread between Edison androthe
locations. Let's use wheat as an example. Theesel14 cent spread in price. This is to entieggttain
to come to Edison directly so it can be loaded shiatles. We understand this may work for some
operations and others it does not. Edison hasiade lot of time, money and energy on getting the
trucks dumped and back to the fields. We undedstia® importance of that. Edison has three plaxes
dump and a recently added digital sign at the dazdps drivers in the trucks, which keeps linesingpv
and cuts down on errors.

Ag Valley now has a bid for 2010 newgwheat. We continue to see a large amount of
volatility in the markets and | do not see thisatibity going away anytime soon. One tool that has
really helped in getting grain priced is open osdefhey really help in this marketing environment.
The open orders or offers are traded in the ovhtrigssion and we have had some good success in
getting them filled overnight. We've seen where tharket trades higher overnight and fills open
orders followed by lower trading markets the nesy.dPlus the offers allow you to have an order in
place to get filled when you are too busy to keppvith the markets. We also send out informational
emails several times a day as news stories wartapbu are interested in this service let Scoib\
and he will add you to his list. Be sure to cheakour grain bids and other Ag Valley news on our
web pagevww.agvalley.com

My little three year old boy says franakes grain”.
I do not know where he picked that up from, butdypthat
we will be blessed with good moisture this growssgson.
Thank you for your continued support of Ag Vallegap.
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Agronomy- Answer Plots

This year, we are fortunate to have two AnswersdPhatarby. Answer Plots are a
small tract of land that is dedicated to reseaocltérn and soybeans. Answer Plots are sponsgred b
Winfield Solutions and Croplan Genetics. Thesetamecompanies that Ag Valley Coop purchases
seed, chemicals and fertilizer from and they ggraat lengths to put together these Answer Plots.
Answer Plots are located throughout the UnitedeStand are designed to do just what the name :states
“Provide answers”.

Our East Answer Plot is located about 1 ¥2 milesmof Holdrege on the east side of Highway
183. Our North Answer Plot is located south oftNd?latte about 1 Y2 mile east of the Walmart
Distribution Center on East State Farm Road. Tbeiplocated on the north side of road.

These Answer Plots were planted in mid-May. Yaiiavited to stop by any time to visit
them. This summer, our agronomists will spendyaedach month at these answer plots and this will
provide them good information.

Each year, we invite our customers to tour an Areaver Plot. This year’s dates are August
25" at Holdrege and August 9@t North Platte. If those dates do not work fouyvisit with your Ag
Valley Coop Agronomist and he will give you a perabtour through the plot.

George Haws, Ag Valley AgronomisiNorth Platte,
recently taught two third grade classes about aeése
request of the North Platte Tree Board, as pashofrbor
Day program.

George previously worked for the UBktension
and can provide our customers with both gardenmcaop
production information and advice.

George joined the Ag Valley AgronoDgpartment
last fall and will be a good source of information both our
customers and other Ag Valley Agronomists.

New Diesel Pumps at Arapahoe Station (| |

Join us for the
lley 2009 Ag Valley
™~ Coop Annual
o MeELiNG

Monday, June 1st @ 6:30 pm in
Maywood at the Community Hall

Tuesday, June 2nd @ Noon in Norton a

the American Legion Building

Tuesday, June 2nd @ 6:30 pm in
Arapahoe at the Ella Missing Center

Ag Valley recently replaced the single Entertainment: Gretchen Bergquist,
nozzle diesel pump with a double nozzle pump at Miss Nebraska 2008.
the Arapahoe Station. The new unit is a higher (performing at Maywood and Arapahoe)

gallon per minute pump than the previous one.
These new pumps will cut the time imalf = H
for our diesel customers to fill their trucks. L _
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We are heading into our Annual Megtin need of rain across most of our trade tewrito
Hopefully, by the time this hits your kitchen tafbVe will have gotten some moisture to keep the
grass growing.
| want to introduce Chris Craig as new feed salesman. Chris will be dedicatedhécarea from
McCook to Orleans south of Highway 6 and 34 to NioyKS. This is an area that we have strugglesbter
and maintain good service for several years. Glmises to us from the animal health industry arslehstrong
livestock background. We are very excited to h@kes representing our Feed Division and he willag our
Cambridge, Holbrook, Norton and Oxford locationsdar producers. Please welcome Chris on youiteut$
he works to improve our customer service to thesasaand helps provide solutions for our customers.
June marks the end of High Mag Mah&eason for the majority of our producers andogginning of
our summer mineral season. Our Ag Valley 8 phasenail
continues to be our most popular summer product.
Good news about mineral pricingkedeived notice tha
our phosphorus prices are falling again. That ree¢hat for all
you producers that we told to set tight on bookirigeral, your
patience will be rewarded. We should see our & phimeral
price decline about $40.00 per ton and our 12 phiasral price
decline by $60.00 per ton. Expect these priceinesko hit
sometime in the middle of June. We strive to poedihhe best
value in mineral formulations in our area.
Creep feed season is upon us, andawe good news
in that market also. We have covered a large @oif our need:
at a very good value and we will be offering 14B68nhe bulk at
$190/ton fob Maywood or Norton. That is down fr@&i75/ton
last year. Some quick cowboy math on creep feaaalf will ! "
convert creep at a 5:1 rate, meaning for everys®flcreep he 30
consumes expect an extra pound of gain vs. norpdegecalves. e %t S
Fed for a full 120 day season ( June — Sept.)faxdthconsume  $ & '
about 500 Ibs. of creep and will gain 100 Ibs. t@dgain at
these prices will be around $0.50/Ib. Looking ahéeappears (
the market will again be paying a premium for teavier calves
based on corn futures. The higher priced corthés|ess days ot % $
feed a feedlot wants to have their cattle. Withdantracts on
500 Ib. to 650 Ib. calves virtually trading the sarit makes very ) * !$
good economic sense to get these calves as big aam &

+
Investing $50 a head in creep feed can returny&ano0 a head '
based on current market conditions. Make surecymek with ! % & +,
any of our sales people for details.
! " # $

% &t # % & ' % &#
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All You Need to Know about Swine Flu
Your Questions Answered

Swine influenza (or swine flu) is an infection caddy the influenza A (H1N1) virus. Recently, huma

cases of the swine flu and associated deaths lemreientified in the United States and internatiign

What is Swine Flu?
Swine influenza is a respiratory disease that caasegular outbreak in pigs. Humans do not ndymal
get swine flu, yet infections can occur, and hawe been reported and spread from person to person.

Is Swine Flu Contagious?

The Centers for Disease Control and Prevention (S determined that swine flu is contagious in
humans. In fact, sick individuals may be ablenfect others beginning one day before their symptom
develop and up to seven days or more after becosnikg That means you may be able to pass on the
flu to someone else before you know that you anle sis well as while you are still battling theugr

Can You Get Swine Flu from Eating Pork?
Absolutely not. But, as you probably know, you némdook pork thoroughly to avoid getting other
diseases that can be spread by undercooked meat.

Are there Medications to Treat Swine Flu?
There are two medications available to treat sWlineand are most effective when they are usediwith
two days of showing symptoms.

What Can You do to Protect Yourself Against Swine ki?

There is no vaccine currently available to protaginst this virus.

However, there are everyday actions that can hrelpent the spread

of germs that cause repiratory illnesses, suclvasedlu. Take these

everyday steps to protect your health:
Cover your nose and mouth with a tissue wheezang or
coughing. Throw the tissue away after using it.

» Wash your hands often with soap and water, éslbeafter
sneezing and coughing. Alcohol-based hand sarstere also
effective.

» Avoid touching your eyes, nose or mouth.

* Try to avoid close contact with people who dlte i

* If you do become sick with swine flu, stay hofream work or
school and limit your contact with others to ket infecting them.

What Should You Do if You Get Sick?

If you live in areas where swine flu has been idieit and you become ill with influenza-like
symptoms — fever, body aches, runny nose, soratthmrausea and vomiting or diarrhea — contact
your healthcare provider immediately. He/she walledmine whether influenza testing or treatment
is necessary. \

to an area where swine flu cases have been repgrésdclose attention to
announcements from the local government, followl@kl public health

guidelines and wash your hands often with soapwatbr.

www.agvalley.com



Truck Dispatcher Jim Kragelund

Ag Valley Co-op Drivers: Rich Minnickd Cochran, John Youngquist, Kenny
Soderlund, Todd Rogers, Corky Marble, Casey Heidiem Fries, Stanley Butler, Tom
Manly, Garry Conklin, Larry Hiller and Lou Werkmées.

Springtime seems to bring a bustlaativities. Like graduation and spring planting start
to look ahead at what is to come. Many are s@ttrcore and/or empty bins to make room for the
upcoming wheat harvest. Trying to work this inuar@ planting, working cows, graduation parties, and
the other odd jobs around the farm and house califfbrult. If we can help with your grain hauling
needs please contact Fran or myself. We will gladt something up to get this accomplished.

| have been contacting local semi avaperators to help with the task of hauling outhef
fields during wheat harvest. Ag Valley owns 13tsfown semis and grain trailers with a dedicated
group of drivers.

If you are going to be needing a
truck and driver during wheat harvest to
haul out of the field, please contact me at
the Edison Office 800-228-1352. | am
putting together a list to get an idea of
what the harvest needs will be.

There are a few things | would like
to remind everyone of as we move forward:

1. Trucks are operated on a first come
first serve basis (if you know you
will need a truck that day, even if later in thedat us know).
2. Needed information when calling in for a &uc
a. Directions to the farm or field and time
b. Correct account splits for the grain
c. Contact name and cell phone number to givedr
3. Remind everyone to double check their ticketsiake sure they are correct, the earlier wehcatc
errors the easier they are to fix.
4. Please keep safety in mind at all times, \watveveryone to finish harvest the same as they
started.
Please have a safe and enjoyable spring.

Greetings from Water Resources. Weae a busy spring. Currently we're
working on the 8th system. Seven have been coatplatd commissioned.
Interest remains high for Sub-SurfBcip Irrigation (SDI). We have several
systems for this summer and are working on thestdledule. Even as commodity prices remain flat,
SDI still pays. When times are tough, efficiensgven more important. SDI offers the producer an
excellent tool for increased production and redunedt costs.
We also want to let you know that Agl¢y is now able to design and
install underground pipe and wire. From pastumramgts to pivot/gravity pipe,
we are able to handle it. Wire of any size angtlertan be custom ordered. We
have the ability to respond quickly to leaks, repadr new installations.
We look forward to working with you the future. Water Resources is
working to “Put your water where your roots are!”
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