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We continue to see great volatility in the markecp as we move into our
new fiscal year. We see crude oil begin to risergtime we see a glimmer of s &
hope that recovery might be under way. Risk cap#gins to move into the r
energy arena on the tail of any news that mighaterdemand.

The supply/demand balance is fragile and coulddpet either way by the news of the
day. Rest assured that energy will be one ofiteedosts of doing business that will increase
as the marketplace moves toward normal.

We attended an economic forecast meeting last welprojected crude oil would trade
in a range of $50 to $70 per barrel over the neary We are on the low end of that range
today, so one would presume that good news wouklkronide past the upper range quickly.

The grain industry is in the same volatile pat@srother markets. Reduced profitability
for ethanol has closed markets and have had dramgtiact on the producers around those
facilities. Closures leave stranded bushels thaeho be moved to other markets at current
prices, many times greatly reducing expected resgnu

Volatility demands that we know those we are ddinginess with today and that they
have strength in their balance sheet. Questioaskavould be: Are their records reviewed
yearly? Do they have good capitalization and dy thave assets to cover your commitments
in the event of failure?

Ag Valley Coop will have local profit earnings agai the year we just finished. We will
have audited financials in late April and will pees them to the membership on Juffed 2°
for your approval. Make plans to attend our anmo@étings on these two dates. You can rest
assured that Ag Valley Coop is a safe place tousiness. All our business units stand ready
to serve you during this busy spring season.

Our new Water Resources Division is up and '
running today. Don Masten, Water Resources Manag 'ﬂ
and his team are nearing completion on their Stdb- ,’, 7%
Surface Drip Irrigation install. They are movingickly g} (7%,

for planting this spring. Our first install was/pt corners
and was a repeat customer for Don.

We have a narrow window to make the install aftg,.,,
frost leaves the ground and before planters wagéto
started in the fields.

We invested in all the assets needed to make d@eqomafessional installs that will give
producers a good return on their investment fors/eathe future.

Water conservation with optimum production potentid is an excellent investment.
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A bit more optimism seems to have returned to pcedsithat we talk tc
each day as Mother Nature has turned another pagyed¢w season. It appears
the grain markets have turned the corner and saebkws have been found.
More importantly, equity markets have shown sorabibty and new money is once again
flowing into the commodities. This was helped gseby the Federal Government’s creation
of additional money to help kick-start the econaimyg past week. This will mean a weaker
dollar, which typically translates into strongenumodity prices. As other nations ease
monetary supplies, higher commodity prices may coora worldwide inflation rather than
a weaker dollar. Either way, grain values willik be higher than they otherwise would have
been without their intervention.

If there was ever a time | wish | had just one meeek to write this article, this
would be it. USDA’s March $1Acreage Intentions Report will be critical in d@béning
whether or not another leg up in the grain marketics. Analyst’'s corn acreage guesses range
from approximately 81 million to 85 million acreQbviously anything near the bottom of the
range will be quite bullish longer term corn pric&his would also indicate record soybean
acres will be planted, resulting in poor upsidesptiil.

I’'m aware of the economics related to bmmmodities and

COUNTRY in my opinion, corn acres will hold in there. Ekféhat the news
l surrounding the recent rally and the fact produpesslike to plant
M]“\\ HEDGING cornwill result in adequate corn acres planted thiwiog year.
This would return future price outlook more squgi@h the
economy and how quickly additional demand returns.
For those of you that haven’t heard, we're offerfireg storage through June™0
2009 on any corn delivered to Bartley, Edison, HeywdMaywood, North Platte or Norton
from off the farm. Once delivered and we’re neiifiof the bushels you wish to enroll, the
grain will be put onto a Delayed Price Contracpha& limitations may become an issue at
some locations so don’t wait. Call Tim, Fran orsely at the Edison main office for more
information and to sign up. With your busy seagetting underway and because much of
last fall's harvested corn was stored at elevatetsture levels, this is an excellent way to at

least core your bins to be sure quality issues'tadeneloping.
Best wishes for a safe and profitable year.

The information contained in this letter is takesm sources, which we believe to be reliable,ibutot
guaranteed by us as to accuracy or completenesis aent to you for information purposes onhhefie
is a risk of loss when trading commodity futuagsl options. Country Hedging, Inc. bases its
recommendations solely on the judgment of CouHgglging, Inc. personnel.

2009 Ag Valley Scholarships Available to Seniors

Ag Valley Coop believes in investing in the futuref our young people and we are proud to
again offer a deserving 2009 senior a $250 cash stdrship. A scholarship will be awarded

to a graduating senior, whose parents are a patroof Ag Valley Coop, from each of our area
high schools where an Ag Valley branch is locatedn 2008, 14 area students in the Ag Valley
trade territory were awarded scholarships.

For more information, contact your local guidance ounselor or Kevin Nielsen at Ag Valley Coop.
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Every year is different and as you have undoubtedticed, this one is no
exception. We were fortunate in having many niagsdn February and March which
has allowed us to get soil samples taken and simgeddy fertilizer on many area fields.

We have seen an increase in Variable Rate Techn@UWRT) dry spreading throughout our trade
territory. Fortunately, as of th&'®f March, our second VRT dry machine arrived. sTirchase will
give us a VRT unit in Arapahoe and one in Maywamtfiandle all regions. It seems that more and more
producers are seeing the advantage in precisiocudigre. This technology spreads the right amanint
nitrogen and/or phosphorus in 3 acre grids to abt@aximum yields throughout the field.

Two new Case/IH row crop sprayers were also addldukt fleet to replace two that we sold at a
nearby fertilizer equipment auction back in Janualrkis gives us a total of 16 row crop sprayergha
company to cover all the post-emerge applicatibreughout our trade territory.

We have just completed our last liquid fertilizank
construction project in Maywood. Loading into faeility
was completed in January and the ability to loadoooduct
was finished in early March. With the completidrfaur
liquid tanks: Maywood’s, North Platte’s, Indiansland
Norton’s tank; Ag Valley will be in an excellenbgition to
handle supply and demand issues into the futuhesd
projects have added 65 car unit train liquid uningd
facilities at North Platte and Maywood. This givesthe
ability to ship in larger allotments and adds efficies in ~ The new Two Million Gallon Fertilizer Tank Project
unloading. that was recently completed in Maywood.

One of the hardest things to do this year is plagni
There are a lot of unknowns. One word of caut®glyphosate. Supply looks to be tight and it rhigh
be wise to position your needs early. Also, mamgneical companies have allocations on some of their
new chemistries. | am not going to list all proguthat are on allocation but many surprise me.
Chemical companies appear to be manufacturing@ndhservative side due to the uncertainty
on how many corn acres are going to be plante@@92 If acres go over the projections, watch out!
With that being said, plan ahead. Be sure to wih your Ag Valley agronomist and plan your
upcoming needsEveryone have a safe spring!

Is an Ag Valley Co-op Career in Your Future?

The Ag Valley Coop Agronomy Scholars program integates the Precision
Agriculture curriculum at the Nebraska College of Technical Agriculture in
Curtis (NCTA) with a progressive internship experience at Ag Valley Coop.

Scholars that achieve academic success at NCTA apvide solid job
performance during their internship at Ag Valley Coop may receive
full tuition scholarships for their NCTA degree

(up to $2,100 per semester for 4 semesters).

If you are interested in the NCTA/Ag Valley Coop Agonomy Scholars Program,
please call 1-800-3CURTIS or visit the web site &ittp://ncta.unl.edu
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Look for green grass to really jump if we get maistin the next few days, and with that
will be a need to feed Hi Mag mineral. We havesey\competitive price this year at $630/ton.
Work with your nearest location manager or feedspkrson to make sure you have a good supply
on hand. One thing to keep in mind is that cows @ery poor job storing magnesium, so it is caitihat we

keep Hi Mag in front of them at all times.

Speaking of mineral, | want to revisit how | dessdrAg Valley’s mineral program. There have beéeva
salespeople from other companies telling custonthatsour formula’s don't follow the 4:1 zinc to qmgr ratio that
seems to be the popular buzz word today. Whesiggded this mineral program, | took a huge sampdihfiprage
analysis and formulated a mineral based on a 188@gcow. | designed this mineral to make surecsioéd
metabolize 180 mg of copper into her liver every,dmsed on forage analysis and allowing for amésge, such

as molybdenum, sulfides, iron, etc. | then baldribe zinc ratio
to allow for 720 mg of metabolizable zinc into hesr, based on
the same criteria. From this point | balancedcfavalt, selenium
manganese and the vitamin profiles. Although ourenal tag
may not read like our competitors, the thing to eetber is that
this program is designed based on forage analysihis specific
market. If you ever have any questions or congémge you to
call me before making any buying decision.

We have a good supply of creosote posts on haild, an
these may be the best posts we have ever hadt rbjied back
(sound’s like Wal-Mart) the pricing on all classE#reosote
posts. So, if you need fencing materials be sumntact one
of our sales people or your nearest location foaitse

We attended a very informative Show Feed Semirstr le
week put on by LOL Purina Feeds. They have contbihe
Purina Show Chow line with the LOL Honor show fdieé to

develop a top quality broad range show feed. Uf e looking  #1$ %# $

for a place to get your 4-H feeds this spring ptegise us a call.
We will also continue to carry Hubbard’s Show-Riteeds.
Crystalyx’s sales continue to be brisk, with ouo®bs
tubs continuing to increase their market as mockraare
satisfied customers are feeding for a longer pesidine.
BioMos is the product that helps reduce the incigeaf e-coli
scours. There have been several copycat prociotsiuced in
the past couple years trying to compete with BioMng none of
these products have supporting data from anywraaek. We
have had great success with BioMos, and | donltlfean use
your operation as a guinea pig to try out an unpnoalternative.
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